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Sfinancing and promoting
self-sustaining investment
in energy generation

Jrom Renewable Sources,

Energy Efficiency and

4
' | Lnvironmental Technologies for

sustainable development."

Quality Policy

IREDA is committed to maintain its position
as a leading organization to provide efficient
and effective financing in Renewable Energy
& Energy Efficiency/Conservation.

Focus of its services shall be :

<> Customer Satisfaction

<> Timely and Prompt Response

<> Increase Market Share in Financing

<> Grow into Apex Level Financial Institution
<+ Encourage Micro Lending Through Intermediation
<> Professional Excellence

<> Organisational Flexibility

Quality Objectives

Following shall govern the operations :

<+ Improvement in the efficiency
of services provided to customers

<> Customer satisfaction

<> Strengthen Human
Resources Development

< Continual improvement of systems,
processes and resources
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HIGHLIGHTS OF OUR PERFORMANCE

(Rs. in Crore)

IREDA's Resource Base IREDA's Working Results - 2005-06 2004-05 2003-04 2002-03 2001-02 N
2005-06 Profit before Tax & Profit after Tax : ; |
Equity Capital 400.00 375.35 325.35 285.35 250.35
Domestic % i Reserves & Surplus 166.12 142.60 127.80 112.14 76.67
Borrowings International
- 5 Assistance International Assistance 951.03 921.01 869.25 1204.98 936.85
eserves
Surplus ey e Domestic Borrowings 617.34 528.71 628.00 659.99 596.79
M Total 2134.49 1967.67 1950.40 2262.46 1860.46

(Rs. in Crore)
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Disbursements 302.51 289.98 343.28 345.92 607.70
Repayment by Borrowers 345.21 426.91 430.20 201.53 133.15
iz . Outstanding Loans 1763.35 1825.10 1970.24 2085.07 1942.48
IREDA's Operations IREDA's Outstanding Loans
g i WORKING RESULTS
Loan Sanctions & Dishursements
Gross Income 195.05 263.13 248.34 253.51 225.87
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IREDA's 18" Annual General Meeting of Shareholders is in progress.

Notice

NOTICE is hereby given that the Nineteenth Annual General
Meeting of the Shareholders of Indian Renewable Energy
Development Agency Limited (IREDA) will be held on
Tuesday, the 31st October, 2006 at 11.30 A.M. at IREDA’s
Registered Office at India Habitat Centre, Lodi Road, New
Delhi-110 003 to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Directors’ Report,
audited Balance Sheet as at 31t March, 2006 and Profit
& Loss Account for the year ended as on that date,
Auditors’ Report and Comments of Comptroller and
Auditor General of India thereon.

2. To declare a Dividend.

SPECIAL BUSINESS

3. To consider and, if thought fit, to pass with or without
modification(s), the following resolution as a Special
Resolution:-

“RESOLVED as a Special Resolution that the Articles of
Association of the Company be altered by
substituting the following in place of existing Article

81 (i) (c) :

Prior approval of the i) Notwithstanding any of the

President to be provisions contained in the

obtained in respect of  other Articles, prior approval
of the President shall be

% -

obtained in respect of :-
XXXXXXXXXXXXXXXXXXXXXXXX

(c) Any programme of capital expenditure which exceeds
Rs.150,00,00,000/-(Rupees One Hundred and Fifty
Crores) or equal to 50% (Fifty per cent) of the Net Worth
of the Company, whichever is less, in each case, subject
to the condition that the project to be approved under the
enhanced delegated powers is included in the approved
Five Year and Annual Plans and the required funds can
be found from the internal sources of the Company.

BY ORDER OF THE BOARD OF DIRECTORS

New Delhi (R.K. Sachdeva)
5th October, 2006 Company Secretary

1. All Shareholders
2. The Chairman and Directors

3. Mss. K. G. Somani & Co., Chartered Accountants, 3/15,
Asaf Ali Road, Delhi — 110 002.

NOTES :

1. A Member entitled to attend and vote at the meeting is
entitled to appoint a proxy to attend and vote instead of
himself / herself and the proxy need not be a Member of
the Company [A Proxy Form is enclosed].

2. The Explanatory Statement concerning Special Business,
in pursuance of Section 173(2) of the Companies Act,
1956, is annexed to this Notice.




ANNEXURE TO NOTICE

EXPLANATORY STATEMENT
[Pursuant to Section 173 (2) of the Companies Act, 1956]
ITEM NO. 3 OF THE NOTICE

Power to incur Capital Expenditure without Government
approval

1.

According to IREDA's Articles of Association
[No.81(if) (c)], prior approval of the President of India is
foquired to be obtained for any programme of Capital
oxponditure for an amount exceeding Ten crores in each
case and for sanction of expenditure on township and
rosidential quarters, the limit is Rs.5 crore.

The Government of India in the Ministry of Heavy
Industries & Public Enterprises, Department of Public
Enterprises (DPE) vide Office Memorandum No. 18(24)/
2003-GM-GL.66 dated 5™ August, 2005 decided to
enhance the powers delegated to the Board of Directors
of profit making Central Public Sector Enterprises
(CPSEs) to incur capital expenditure without Government
approval to the extent of Rs.150 crore or equal to 50%
of the Net Worth, whichever is less. Enhanced delegated
powers are on account of pledge made in the National
Common Minimum Programme (NCPM) that full
managerial and commercial autonomy will be devolved
to successful profit making companies operating in a
competitive environment.

The Board of Directors of IREDA at their 164" Meeting
held on 12" May, 2006 considered the matter and
accorded approval for modifications of Article 81(ii) (c) of

New Delhi
5th October, 2006

IREDA’s Atticles of Association subject to obtaining
approval of the Ministry of Non-Conventional Energy
Sources (MNES).

The Ministry of Non-Conventional Energy Sources
(MNES) has communicated approval to the amendment
in the Articles of Association vide their letter no.
1/9/2006-IREDA dated 19" June, 2006.

The Shareholders of IREDA are, therefore, requested to
consider and accord approval to the amendment in
IREDA’s Articles of Association as proposed in the notice.
The resolution is on the lines of approval accorded by
the MNES.

The relevant documents can be inspected at the
Registered Office of the Company during the business
hours.

None of the Directors of the Company in any way, is
directly or indirectly, concerned or interested in the above
proposal.

BY ORDER OF THE BOARD OF DIRECTORS

(R.K. Sachdeva)
Company Secretary

member of the above named Company hereby appoint
....................... or failing him/her ......cccccoeveveveeeeeceen
as my proxy to vote for me and on my behalf at the 19" ANNUAL GENERAL MEETING
2006 and at any adjournment thereof.

.......................................................

PROXY FORM

INDIAN RENEWABLE ENERGY DEVELOPMENT AGENCY LIMITED
[ A Government of India Enterprise ]

Hegd. & Head Office. India Habitat Centre, Core-4’A’, East Court, 1% Floor, Lodhi Road, New Delhi - 110 003

Signed this ........ 1T , 2006.

............. in the district of ..............c...c.ceene.... being a
................................ Of ooovvvvvveeeeeoo.....in the district of
......... Ofeveeeiiiiiiii i in the diistrict of

(Signature)

NOTES: The proxy form must be returned so as to reach the Registered Office of the Company not less than 48 hours before
the time for holding the aforesaid meeting. The Proxy need not be a Shareholder of the Company.




Shri V.Subramanian, Secretary, Ministry of Non-
2006 held at Kolkata.

) N

Conventional Energy Sources (MNES) is addressing the Eastern India Renewable Energy Summit

CHAIRMAN’S SPEECH

Dear Shareholders,

| have great pleasure in extending you a warm welcome to the
Nineteenth Annual General Meeting of the shareholders of Indian
Renewable Energy Development Agency Limited. The Directors’
Heport and the Audited Statements of Accounts for the year ended
March 31, 2006, duly certified by the Comptroller and Auditor General
ol India are already available with you and with your kind permission
lhese may be taken as read. | consider it a great privilege to address
(his august gathering and present the performance of your Company.

I have recently taken over as Chairman of your Company and | am
happy to note that your Company is a pioneering and borrowers’
[fendly institution for promoting self-sustaining investment in energy
(jeneration from renewable sources for sustainable development.

ECONOMIC SCENARIO

As you are aware, during the year, the country’s economy passed
through another vibrant year with the real Gross Domestic Product
(GDP) registering a growth of 8.4% per annum.

Ihe wholesale price index rose by 4.5% during 2005-06 as against
6.5% In 2004-05. The consumer price index however, rose by 4.5%
In 2005-06 as compared to 3.8% in 2004-05. Inflation remained
around 5%. But with the gradual pass through of increase in oil
prices, the inflation rate is bound to go up gradually. The country had
a comfortable forex reserves of US $ 145.10 billion in 2005-06. Thus
the economic environment during 2005-06 remained favourable to
the financial institutions.

ENERGY SCENARIO

I'he rising gap between demand and supply of power has been a
cause of concern to India. The existing power generating capacity of
1,24,000 MW has to be increased to 2,05,000 MW by the end of the

11" Plan Period. A number of steps have been taken to augment the
power generating capacity. Seven ultra mega power projects of
4,000 MW each are being set up with private sector participation on
competitive bidding process. A draft report on an integrated energy
policy that aims at accelerated development of the power sector
while addressing key issues of energy security, pricing, affordability,
sustainability, efficiency, etc. has also been published.

In a paradigm shift from supply side to demand side management,
the Bureau of Energy Efficiency has launched the National Energy
Labelling Programme to formalise efficient consumption of energy.

Looking at the power shortage in rural areas, the Rajiv Gandhi
Grameen Vidyutikaran Yojana (RGGVY) was launched in April, 2005
for creation of rural electricity infrastructure and household
electrification. More than 10,000 villages have been electrified in just
one year, by adopting the franchisee model making local bodies,
individuals and NGOs as partners to SEBs in the management of
village electrification infrastructure. The Ministry of Non-Conventional
Energy Sources (MNES) has been implementing a programme for
electrification of remote villages under which a total of 2,237 remote
villages and 594 hamlets have been electrified upto 31 March, 2006.

The rising energy demand juxtaposed with high, volatile and unstable
oil prices has necessitated India to make serious investments in
alternative sources of energy namely nuclear power, gas and renewables.
India’s initiative with the USA to aid its civilian nuclear power programme
is being pursued vigorously. The Government is also pursuing the import
of gas, to ensure availability at affordable prices, through pipeline projects
with neighbouring countries like Iran and Myanmar. About 8,200 MW
electricity generating capacity has been installed to harness the existing
potential from renewable sources of energy. MNES has ambitious plans
for promoting the use of renewable energy well into the next decade.
A draft National Policy on Bio-fuels proposes legislation within five years,
making it mandatory for oil companies to purchase bio-fuels like Ethanol
and Bio-Diesel.

| hope that these programmes would lead to a more vibrant energy
market, for which your Company is prepared to tap.

PERFORMANCE HIGHLIGHTS

IREDA loan disbursements rose to Rs.302.51 crore in 2005-06 from
Rs.289.98 crore in 2004-05 while loan sanctions have been lower at
Rs.505.83 crore down from Rs.599.73 crore in the corresponding
period. However, the Profit before Tax (PBT) being at Rs.35.82 crore
in 2005-06 remained comparatively lower than Rs.46.91 crore in
2004-05 mainly due to revision of lending rates, increase in NPAs,
change in Government policy in various States and downward revision
of tariff by some State Regulatory Commission, while Profit after Tax



(PAT) was maintained at Rs.30.65 crore in 2005-06, comparad with
Rs.30.41 crore in 2004-05.

RESOURCE MOBILISATION

[n 200506, the Government of Indin contributed an equity of
Hu 2465 crore only against an allocation of He.50 crore raising the
paid-up capital of the Company to He.400 crore, For the financial
youi 2006:07, the Company has boon again allocated equity of
Ha 50 crora, This will necessitato further increase in authorised share
capltal. The Gompany has approached MNES seeking permission to
Inorease the authorised share capital.

Your Company has borrowed Rs.155 crore from Commercial Banks
during the financial year 2005-06 to meet its resource requirements.
I'he World Bank reimbursed an amount equivalent to Rs.46.89 crore
lo meet the disbursement. Another Rs.30 crore was received through
counter part funding from GOI under IDA portion of World Bank Line
of Credit.

DIVIDEND

Your Directors are pleased to recommend a dividend of Rs.6.25 crore
for 2005-06, which is about 20% of the Profit after Tax.

STRESSED ASSETS MANAGEMENT

During the year 2005-06, vigorous efforts for recovery of Non-
Performing Assets (NPAs) were made, which resulted in recovery of
Rs.71.15 crore. This include recovery of Rs.14.41 crore from the
written off loans. In spite of these efforts, the level of Net NPA
increased from 5.53% as on 31.3.2005 to 12.36% as on 31.3.2006.
The increase in NPA was mainly due to drought affected Small
Hydro Projects in the State of Andhra Pradesh, change in prudential
norms and change in the tariff policy by State Electricity Boards
(SEBs) in Andhra Pradesh and Karnataka.

The recovery from existing NPAs during the year 2005-06 not only
enabled IREDA to reduce the NPA provision to Rs.1.91 crore
(Previous year Rs.56.44 crore) but also to create adhoc provision
towards standard assets for an amount of Rs.34 crore to meet future
eventualities.

Under the Securitisation and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002 (SARFAESI ACT, 2002),
the Company has initiated action against 16 borrowers involving an
amount of Rs.118.32 crore. The Company has taken possession of
securities in 6 loan accounts. In view of the deterrent provisions of
the Act and the pressure mounted by your Company, defaulters in
7 cases, involving an amount of Rs.10.51 crore, have already

approached for settlement/compromise. An amount of Rs.5.15 crore
has also been recovered from OTS and overdues of Rs.3.48 crore
have been rescheduled in these accounts enabling recovery in future.

POLICIES

In order to commercialize gasification technologies for thermal
applications for captive use in industries and to provide impetus to
MNES subsidy scheme for Biomass gasification, your Company has
reintroduced the Equipment Financing Scheme of Biomass Gasifier
for thermal application (1,000 kWh & above) for captive use in
industries. In addition, your Company has also decided to fund such
Small Hydro Power projects having capacity exceeding 25 MW station
capacity based on consortium lending arrangements, where the
Company shall not be the lead institution. In order to face competition
from financial institutions and Banks, your Company has adjusted
lending rates and rationalized repayment periods, reduced front-end
fee, reduced premium charges for resetting interest rates and relaxed
project eligibility criteria. As a part of its promotional efforts, your
Company has supported 37 Seminars, Workshops, Business Meets
and Exhibitions in different parts of the country.

DEVELOPMENT OF NER AND NEWLY CREATED STATES

Your Company continued its policy of giving concession in interest
rates and fees to the entrepreneurs setting projects in the North
Eastern Region States, Sikkim, Uttaranchal, Jharkhand and
Chhattisgarh. A loan of Rs.20.14 crore was sanctioned for setting up
a biomass power project with a capacity of 7.5 MW in Chhattisgarh.
Your Company also sponsored 3 promotional programmes in
Uttaranchal and Chhattisgarh.

HUMAN RESOURCE DEVELOPMENT

Your Company believes in investing in its people. Training
programmes were organised for all its employees on wider usage of
internet and other networking facilities. The Company has strong
focus on leadership and building on teamwork. Employees were sent
for management and personality development programmes in reputed
institutions. The Company invested 543 man-days in professional
training during 2005-06. The employees were deputed to attend
various seminars, conferences, workshops and symposia on
specialised subjects, both in India and abroad, to keep them abreast
of latest developments.

RIGHT TO INFORMATION ACT, 2005

Your Company has implemented the provisions of Right to Information
Act, 2005 and designated its senior officials as Central Assistant
Public Information Officer (CAPIO), Central Public Information Officer
(CPIO) and Appellate Authority. It has also hosted on its website the

Information on its functions, duties, powers delegated to its officers,
linancing guidelines, directory of officers, etc.

INDUSTRIAL RELATIONS

Personnel relations continued to be extremely cordial and harmonious
during the year. Grievances, if any, were redressed through dialogue
and discussions by the Director (Grievance). No man-day was lost
(uring 2005-06. '

OUTLOOK FOR 2006-07

HBI has projected GDP growth of 7.50% to 8% for the year
2006-07. In keeping with such projections and with investment in
power sector being accorded priority, your Company has formulated
the Annual Plan for 2006-07 with loan sanction target of
H5.626 crore and disbursement target of Rs.400 crore. To this effect
i Memorandum of Understanding with the Ministry of Non-
Conventional Energy Sources has been signed.

ACKNOWLEDGEMENTS

On behalf of the Board of Directors, | would like to place on record
my deep appreciation for the valuable contribution made and guidance
provided by Shri A’ M Gokhale, the outgoing Chairman.

The Company is_grateful to Ministry of Non-Conventional Energy
Sources, Ministry of Finance, Planning Commission and other
Ministries/Departments of the Government of India for their continued
guidance, support and assistance.

| thank all the borrowers and lenders for their continued confidence
and trust reposed in the Company.

I thank my colleagues on the Board for their enlightened counsel and
un-stinted support. | also take this opportunity to thank the Reserve
Bank of India and Regulatory Agencies for their valuable guidance.

| also place on record my appreciation for the commitment, faith,
loyalty, excellent teamwork & hard work put in by the employees of
the Company at all levels.

May | now request that the Directors’ Report, the Audited Balance
Sheet, the Profit and Loss Account Statements and Auditors’ Report
for the year ended 31 March, 2006, be adopted.

Thank you,

V. SUBRAMANIAN
) CHAIRMAN
New Delhi
Dated: 05.10.2006



IREDA financed 10 MW Small Hydro Project set up at Nellore District, Andhra Pradesh under World Bank Line of Credl.

Directors” Report

10 THE SHAREHOLDERS

Your Directors have pleasure in presenting the Nineteenth Annual
Heport together with the audited Statements of Accounts and the
Auditors” Report for the year ended 31 March 2006.

ENERGY SCENARIO

Power assumes critical role in sustainable development. Projected
(rowth of the Indian economy is targetted to be over 8 per cent per
annum. Gap between demand and supply of power has been causing
concern to India. The existing power generating capacity is about
[,24,000 MW which is required to be increased to 2,05,000 MW by
March, 2012 besides augmentation of Energy Efficiency/ Conservation
savings upto about 15% to meet the energy needs of the rapidly
(rowing national economy.

Ihe Government is taking a number of steps to augment power
availability. On anvil are seven ultra mega power projects, with a
capacity of over 4,000 megawatt, each being set up with private
participation on competitive bidding process. The projects have been
[dentified in Andhra Pradesh, Madhya Pradesh, Gujarat, Chhattisgarh,
Orissa, Karnataka and Maharashtra. Recently Government has
proposed integrated energy policy which aims at accelerated
dovelopment of power sector, addresses all aspects including energy
socurity, pricing, affordability, efficiency etc. Energy Efficiency issues
nro addressed to reduce current energy usage levels. Bureau of
[-nergy Efficiency (BEE) has launched National Energy Labelling
Programme aimed at efficient consumption of energy which makes
i paradigm shift from supply side to demand side management.
['he BEE is continuously working towards specific energy consumption
largets for energy intensive sectors of industry which includes
aluminium, cement, alkali, fertiliser, pulp and paper, petrochemicals,
rofinery, textiles etc.

I'he Government is committed to provide power in rural areas where
the majority do not have access to electricity. The pace of rural
oloctrification is now gathering momentum. In April, 2005, Rajiv Gandhi
Grameen Vidyutikaran Yojana (RGGVY) was launched for creation
of rural electricity infrastructure and households electrification. Under
this programme 10,000 villages have been electrified in just one
yoar. India adopted franchisee model aiming at making local entities,
Individuals and NGOs partners to SEBs in the management of the
village electrification infrastructure. The Ministry of Non-Conventional
Enorgy Sources (MNES) has been implementing a programme for
oloctrification of remote villages under which a total of 2,237 remote
villages and 594 hamlets have been electrified upto March 31, 2006.

Hising energy demand stymied with limited fossil fuel, spiralling oil
prices and global warming has necessitated the need for going in for

alternative sources of energy viz nuclear power, gas and renewables.
In order to scale up nuclear energy, India is pursuing with the USA
to aid its civil nuclear power programme. Gas based power plants
are planned at strategic locations. The Government is pursuing import
of gas through pipeline projects in co-operation with countries like
Iran and Myanmar to ensure sufficient availability of gas at right
prices. As regards harnessing of renewable sources of energy, about
8200 MW electricity generating capacity has been installed out of
the total potential of 80,000 MW. MNES has ambitious plans for
promoting renewable energy programmes during the next decade.

India imports nearly 70 per cent of its oil consumption. With the price
of oil touching over US $ 70 a barrel and likely to remain high in
future, urgent need is felt to go in for Bio-fuels like Ethanol and
Bio-diesel to substitute oil to save foreign exchange. The Indian
Government has an active Bio-diesel programme, promoting the
cultivation of crops like Jatropha and blending it with diesel initially
to an extent of 5 per cent and progressively upto 20 per cent. A draft
National Policy on Bio-fuels proposes legislation within five years,
making it mandatory for oil companies to purchase Bio-fuels like
Ethanol and Bio-diesel.

In the ‘Iight of present energy scenario stated above, your Company
has a very important role to play and supplement to the efforts of
generating additional power capacity for the country.

POLICIES
Review of Policies

Keeping in view the market conditions, the Company adjusted lending
rates and extended rebates for the various sectors.

The Company also modified its financing policies which include
rationalisation of repayment period, reduction in front-end fee,
reduction in premium charges for resetting interest rates, relaxation
of project eligibility criteria, etc.

New Initiatives

Considering the need of gasification technologies for thermal
applications for captive use in industries and to provide impetus to
MNES subsidy scheme for gasification, the Company reintroduced
Equipment Financing Scheme of gasification for thermal application
(1000 kWh & above) for captive use in industries.

In order to expand its scope of operations and to gainfully utilise its
rich experience in funding small hydro power projects, your Company
has also decided to fund such projects having capacity exceeding
25 MW station capacity based on consortium co-financing
arrangements where the Company is not the lead institution.




OPERATIONS
Sanctions and Disbursements

During the year 2005-06, the Company sanctioned loan of
Rs.505.83 crore and disbursed Rs.302.51 crore as against
Rs.599.73 crore and Rs.289.98 crore respectively in the previous
year. The sector-wise details of the sanctions and disbursements are

as under :
(Rs. in crore)

Sectors Sanctions Disbursements
Wind Energy 261.41 134.82
Small Hydro 17.30 64.73
Biomass , 0.00 18.44
Co-generation
Biomass Power 89.30 36.74
Generation
Energy Efficiency 123.32 41.44
& Conservation
Solar Thermal 7.00 5.93
Solar Photovoltaics 0.00 0.11
Waste to Energy 0.00 0.30
Bio Fuels 7.50 0.00
Total 50583 302.51

The cumulative sanctions and disbursements as on 31¢' March, 2006
stood at Rs.7450.99 crore and Rs.4018.59 crore respectively. The
Cumulative State-wise and Sector-wise sanctions and disbursements
are indicated in Annexure-| to IV.

Capacity Addition

The loan sanctioned will result in establishment of additional power
generating capacity of 163.53 MW and saving of 1,85,625 metric
tons of coal replacement (0.076 Million Ton Oil Equivalent) per annum.
The sector-wise break-up of power generating capacity added during
the current financial year is indicated below:

Sectors ‘ Capacity (MW)
Wind Energy ‘ , 77.53
Small Hydro - ' 4.50
Biomass Power Generation . 3750
Energy Efficiency & Conservation , . 4w
Total o ~ , 18358

For the first time, the Company has sanctioned a term loan for
co-financing of a project to manufacture bio-diesel with a

capacity of 99,000 tons per annum at Vakalpudi, Kakinada,
(Andhra Pradesh).

FINANCIAL PERFORMANCE
Prudential Norms

Your Company being a Non-Banking Financial Company (NBFC),
registered with Reserve Bank of India (RBI), has been following
the Prudential Norms in respect of Income Recognition, Asset
Classification, Provisioning and Disclosure requirements issued by
RBI for Financial Institution(s), as amended from time to time and
approved by MNES.

Working Results

The overall performance for the year 2005-06 was satisfactory. The
key parameters of performance in this regard are listed below.

(Rs. in crore)
2004-05 2005-06

Gross Income 263.13 195.04
Profit before Tax (including 46.91 35.82
prior period adjustment)

Provision for Income Tax 35.35 17.60
Deferred Tax Credit (-) 21.50 (-)18.55

Profit available for 34.00 48.44
appropriation (after provision :

of fringe benefit tax, adjustment
of excess provisions made in
earlier years, balance in Profit

& Loss Account brought

forward, transfer from

General Reserve & Debenture
Redemption Reserve and interest
paid to Income Tax Department)

APPROPRIATIONS

Special Reserves u/s 36(1) 27.00 23567
(viii)pf Income ‘Tax Act, 1961
Proposed Dividend ' 6.10

Dividend Tax ; 0.85

General Reserve : pog ;17.75':;"
Surplus cariedto o
Balance Sheet =~

IREDA financed 1 MW Small Hyaro Project set up at Sangrur District, Punjab under World Bank Line of Crealt.
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The Profit and Loss Account takes care of the requirement as per
the Reserve Bank of India’s prudential norms on income recognition,
asset classification and provisioning applicable to Financial Institutions.
The gross income and profit before tax is lower during the year on
account of revision of lending rates, due to increase in NPAs, changes
in Government policy in various States and downward revision of
tariff by some State Regulatory Commissions. Further, some of the
drought affected Small Hydro projects have been downgraded into
Non-Performing Assets during the financial year which reduced the
income from operation substantially.

Dividend

Your Directors are pleased to recommend a dividend of
Rs.6.25 crore for the financial year 2005-06, which is marginally
higher than 20% of the Profit after Tax.

Stressed Assets Management

During the year 2005-06, vigorous efforts for recovery of Non-
Performing Assets (NPAs) were made which resulted in recovery of

Rs.71.15 crore. This includes recovery of an amount of
Rs.14.41 crore from the written off assets in earlier years. In spite
of these efforts, the level of net NPA increased from 5.53% as on
31.3.2005 to 12.36% as on 31.3.2006. The increase in NPA was
mainly due to the change in prudential norms from 180 days to
90 days for recognition of income and classification of assets made
effective as per RBI Policy from 31.3.2006. The affected accounts
pertain to sectors viz Biomass/Co-generation projects and Small
Hydro Projects (which were earlier affected by drought continuously
for three consecutive years i.e. 2001-02 to 2003-04). Another reason
for classifying some of the account as NPA was change in the tariff
policy by State Electricity Boards (SEBs) in Andhra Pradesh and
Karnataka which adversely affected the revenue flow to these
accounts. The recovery from these accounts out of the income
generated routed through Trust & Retention Account (TRA)
mechanism was not sufficient to cover the requisite dues so as to
meet the norms,

However, the recovery from existing NPAs during the year resulted
in the reduction of NPA provision to Rs.1.91 crore only as against
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IREDA presents dividend for the financial year 2004-05 to Shri Vilas Muttemwar, Hon'ble Union Minister for Non-Conventional Energy
Sources.

the provision of Rs.56.44 crore in the corresponding period for the
pravious year. Further, an adhoc provision towards standard assets
lor an amount of Rs.34 crore has been made so as to take care of
[uture eventualities.

Under Securitisation and Reconstruction of Financial Assets and
E-nforcement of Security Interest Act, 2002 (SARFAESI), the Company
has initiated action against 16 borrowers involving an amount of
f5.118.32 crore. The Company has taken possession of securities
in 6 accounts. In view of the deterrent provisions of the Act and the
pressure mounted by your Company, defaulters in 7 cases involving
an amount of Rs.10.51 crore have already approached for settiement/
compromise and an amount of Rs.5.15 crore has been recovered
from OTS and dues of Rs.3.48 crore have been rescheduled in
lhese accounts enabling recovery in future.

Debt Equity Ratio & Net Worth

Ihe Company’s net borrowing stood at Rs.1455.27 crore as on
J1.3.2006 against its net worth of Rs.643.21 crore. Debt
a5 ratio to Net worth works out to 2.26:1 which is well below the
5.1 in terms of the Operational Policy Statement norms of the World
Bank.

HESOU\RCE MOBILISATION
Share Capital

Ihe Authorised Share Capital of the Company was Rs 400 crore as
on 31" March, 2006. Though the Government of India allocated an

equity of Rs. 50 crore to the Company for the year 2005-06, released
equity of Rs.24.65 crore only, as the paid-up capital of the Company
touched the limit of Authorised Share Capital on 31 March, 2006.
For the financial year 2006-07, the Company has been again allocated
equity of Rs 50 crore. The Company has already approached MNES
seeking its permission to increase the authorised share capital to
Rs 750 crore.

Domestic Borrowings

The Company keeping in view the tenor and cost of funds has
borrowed Rs.40 crore from Dena Bank and Rs. 115 crore from Oriental
Bank of Commerce during the financial year 2005-06 to meet resource
requirements.

International Assistance

As for international lines of credit, an amount of Rs.46.89 crore
equivalent of US $ 10.00 million was availed under IBRD portion and
Rs.30 crore received through counter part funding from Government
of India under IDA portion under India: Second Renewable Energy
Project of the World Bank.

Interest Differential Fund

As per KfW Agreement, IREDA has to create an Interest
Differential Fund (IDF) out of the difference between interest
income earned from the borrowers on lending from portion | of KfW
loan and 3.75 per cent. Out of this IDF amount, 25% has to be




utilised for further disbursement for the development of worthy
renewable energy projects, capacity building of the Company,
training and seminar etc and the balance 75% can be utilised to
meet forex risk and Government of India guarantee fee on KfW Line
of Credit.

Accordingly, your Company has maintained the IDF
Memorandum Account, the details of which as on 31.3.2006, are as
under :

(Rs. in lakh)
Amount of | Allocation of IDF Utilisation Balance in
Interest of IDF IDF Alc.
Differential | 25% of the | 75% of the |Out of  [Out of | (2-4) [(3-5)
Fund (IDF) | amount to amount to | 25% 75%
be utilised be utiised | portion  [portion
for for Foreign i
disbursement | Exchange
to project, Risk &
training etc. | GOl 1
Guarantee
Fee Ui e TRV !
1 2 3 40 5 |87
2901.06 725.26 217580 | 1064 |217580]71462] -

regard, during financial year 2004-05, an interest rate swap was
finalized with Standard Chartered Bank for KfW loan. As per swap,
the Company hedged variable interest rate receivable by fixed interest
rate receivable against fixed rate liability. Due to this swap, the
Company has eamed additional interest of Rs.2.10 crore during the
financial year 2005-06.

PROMOTIONAL EFFORTS

Business Meets

The Company continued sponsoring / co-sponsoring Seminars,
Workshops, and Business Meets as a part of market development

efforts. During the year, it supported a total of 37 programmes as
detailed below :

COST REDUCTION MEASURES

Your Company continued steps for protection against interest rate
risk by adopting derivative instruments on case-to-case basis. In this

BIRLA INSTITUTE OF TECHNOLOGY AND SCIENCE, PILANI
NATIONAL CONFERENCE ON
ENERGY MANAGEMENT IN CHANGING BUSINESS SCENARIO

(EmMCBS- 2005), B %ED()CTOBER 2005

CENTRE FOR RENEWABLE ENERGY AND ENVIRONMENT DEVElOPMENT

ONSORE
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Participants at a IREDA sponsored “National Confereﬂce on Energy Management in Cllang/ng Busmess Scenaﬂo’he/o' at B/7' .5‘ P//an/

[Dissemination of Information

Ihe Company continued to create awareness of its financing policies
lowards promotion of renewable energy technologies and energy
conservation projects. Brochures on various schemes were printed
lor distribution to the entrepreneurs and users. Operational guidelines
on ‘Accelerated Development and Deployment of Solar Water Heating
Hystems in domestic, industrial and commercial sectors’ under MNES
“ubsidy scheme were prepared for use of participating banks. The
IHEDA News” continued to be published quarterly to highlight the
current developments in the renewable energy sector. A bi-monthly
Hulletin on Energy Efficiency” (BEE) is being published for creating
nwareness about Energy Efficiency and Conservation (EEC) in the
country. Publicity campaigns have been conducted through print and
oloctronic media.

[Dovelopment of Rural and Backward Areas

[uring the year under report, 34 projects with loan assistance of
[15.375 crore were sanctioned in rural and backward areas. The loan
amount sanctioned for these areas constituted around 74% of the
lolal sanctions during the year.

Development of. NER & Newly Created States

The Company accords high priority for development of North Eastern
Region, Sikkim, Jharkhand, Chhattisgarh and Uttaranchal. Loan of
Rs.20.14 crore was sanctioned for setting up biomass power project
with a capacity of 7.5 MW in Chhattisgarh. The Company sponsored
one promotional programme on Small Hydro in Dehradun, Uttaranchal
and two programmes-Small Hydro & Energy Efficiency at Raipur,
Chhattisgarh.

Women in Renewable Energy

Besides giving special concessions in its lending terms and conditions
to women, the Company has been organising various promotional
programmes exclusively for women. During the year, it has organised
one programme exclusively for women, namely “National Stakeholder
Consultation on Energy, Gender issues, MDG and Poverty Alleviation
for CSD 14”.

PROGRAMMES ENTRUSTED BY MNES

The Company continued to implement the various schemes entrusted
to it by the MNES.

Shitl V.Subramanian, Secretary, Ministry of Non-Conventional Energy Sources (MNES) chairing a panel diiscussion at the “National Stakeholder Consultation
on Energy, Gender lssues, MDG and Poverty Alleviation for CSD 14" at New Delt.



JOINT SECTOR COMPANY

M/s M. P. Windfarms Limited is the sole Joint Sector Company
promoted by your Company in collaboration with the Government of
Madhya Pradesh and a private sector company. The paid-up capital
of M/s M.P. Windfarms Limited stood at Rs.70 lakh, including your
Company’s initial subscription of Rs.12 lakh and bonus
shares of Rs.4.80 lakh, against the authorized share capital of
Rs.100 lakh.

The Company has signed MoU with Turbine Manufacturer for
development of 15 MW wind farm project at Nagda hills near Dewas
in Madhya Pradesh and infrastructure facilities are being created.
The Company has also received a consultancy assignment from Qil
and Natural Gas Company Ltd. (ONGC) to provide Turnkey
Consultancy Services for 50 MW wind farm project in Guijarat.

NETWORKING ARRANGEMENTS

As a part of marketing strategy, the Company has been networking
with various technical and professional organisations through a
scheme of Business Development Associates (BDA). As on
31% March, 20086, total number of BDAs stood at 53 comprising
of 16 Technical Consultancy Organisations, 12 State Nodal
Agencies, 2 Local Productivity Councils, 15 Private Sector
Enterprises and 8 NGOs and Technical Institutions.

Shit V. Subramanian, Secretary, Minisiry of Non-Conventional Energy Sources (MNES) and Shri Debashish Majumaar, Managing Directo,

INTERNATIONAL CO-OPERATION

World Bank / UNEP jointly implemented the project titled “Developing
Financial Intermediation Mechanisms for Energy Efficiency Projects
in Brazil, China and India” (3CEE) with financial support from UNF/
ESMAP. Your Company acted as India Secretariat for the India Core
group which co-ordinated the in-country project activities. As a part
of the 3CEE project, series of cross exchange programs were
organised in the participant countries to learn from each other
experiences in the field of energy efficiency.

PLANNING, MONITORING AND EVALUATION
Planning

Your Company has formulated proposals for the Annual Plan
2006-07, envisaging targets for loan sanction of Rs.626 crore and
disbursement of Rs.400 crore. The physical targets include sanction
of 255 MW electricity generating capacity and sanction of 40,000 metric
tons of coal replacement (0.016 Million Ton Oil Equivalent) capacity.

Memorandum of Understanding (MoU)

The Company’s performance in achieving the MoU targets fixed for
the year 2005-06 is likely to be rated as “Good”. The Company has
also signed a MoU with the Government for the year 2006-07.

’

IREDA are seen exchanging Memorandum of Unaerstanding (Mol)) for the year 2006-07, signed between MNES and IREDA.

Monitoring & Evaluation

I'roject monitoring and evaluation are being carried out through the
mochanism of appointing Nominee Directors / Concurrent Auditors /
[-ngineers, direct inspections and physical verifications.

HUMAN RESOURCE DEVELOPMENT

Human Resource Development was given due importance. In view
ol upgradation of computerisation and networking facilities ip process,
lrnining programmes were organised for all employees on wider usage
ol Internet and e-mail facility. The Company has strong focus on
londership and team building development. The employees were
(oputed for management and personality development programmes
In the reputed institutions. The Company invested 543 man-dayg in
professional training of employees and deputing them for attending
sominars/workshops/symposia, both in India and abroad. The _morgle
ol the employees continued to remain high during the year, fgmhtatmg
smooth working of the Company and contributing to the achpvement
ol Its goals/targets. All efforts to achieve employee satisfaction were
made through various measures like job rotation, welfare measures
and introduction of new schemes etc.

INSTITUTIONAL DEVELOPMENT

In view of changing business scenario, the Compgny hgs chan.ged
Organisation Structure. Recovery Group in the Financial Services

Department has been strengthened inducting technicgl and legal
personnel. The Company is in the process of upgrading present IT
infrastructure. Manual on Energy Efficiency measures for small and
medium enterprises was prepared.

ECOLOGY & ENVIRONMENT

The Company has been promoting eco-friendly renewable energy
technologies, which have a benign impact on environment beSIdgs
reducing pollution. The projects sanctioned by the Company. will
result in the saving or conservation of conventional fuels. The pro;epts
promoted have also resulted in tangible benefits in terms of saving
of foreign exchange. The Company is contributing to the S0Cio-
economic development of the country by promoting environment-
friendly renewable sources of energy.

RIGHT TO INFORMATION ACT, 2005

The Company has implemented the provisions of Right to Information
Act, 2005 and designated its senior officials as Central Assistant
Public Information Officer (CAPIO), Central Public Information Officer
(CPIO) and Appellate Authority.

It has hosted at its web site the information on its funptions, duties,
powers and duties of its officers /employees, financing rules and
regulations, directory of officers etc.

New Delhi.

s
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Shii Vilas Mut[émwak Ho 'b/é Union Minister for Non-Conventional Energy Sources addreéS/hgt //?EA Hindli D/wés function.

Hon'ble Members of 2 Sub-Committee of Committee of Parliament on Official Language visit Hindi exhibition set up during
inspection of IREDA by the Committee.

HESERVATION FOR SC/ST/OBCs/PH

In nccordance with the Government policy, the Company has been
dlrictly following the Government's instructions regarding recruitment
and promotion of candidates belonging to Scheduled Castes/
Scheduled Tribes/Other Backward Communities/Physically
Handicapped. Liaison officers for Scheduled Castes/ Scheduled
[1Ibes/Other Backward Communities have also been nominated to
cator the interests of these categories.

OFFICIAL LANGUAGE IMPLEMENTATION

[ho Company has been constantly endeavouring to implement the
olficial language policy effectively. Use of Hindi in day-to-day work
by the employees was encouraged by conducting Workshop. The
non-Hindi speaking employees were nominated to attend Hindi
clnsses for learning Hindi. Employees were also nominated for Hindi
lyping and stenography courses. Due to its continuous efforts, Hindi
correspondence level was up to 75.01% at the end of the year.

[he Company also organised Hindi Diwas and Hindi Pakhwara with
i view to propagating the progressive use of Hindi. Quarterly meetings
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of the Rajbhasa Karyanvayan Samiti were held to review and make
suggestions for accelerated use of Hindi and implementation of the
provisions of the Official Language Act.

The Second Sub-Committee of the Committee of Parliament on
Official Language visited your Company office on 5 November, 2005
to review/inspect the use of Official Language and your Company
received an appreciation letter from the Convenor of the said
Committee. )

AUDITS & INSPECTIONS OF ACCOUNTS
Statutory Auditors

M/s K G Somani & Co, Chartered Accountants, New Delhi were
appointed as Statutory Auditors of the Company by the Comptroller
and Auditor General of India for the financial year 2005-06.

Audit Review

The Comments of the Comptroller and Auditor General of India on
the accounts, Statutory Auditors’ Report to the Members and the
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comments of the Management thereon are annexed (Annexure-V).
internal Audit & Legal Audit

M/s Ravi Rajan & Co., Chartered Accountants, Delhi were
appointed as your Company’s Internal auditors for the financial
year 2005-06 and their reports were submitted on a quarterly
basis. M/s Bhasin & Co., Advocates were appointed Legal
Auditors for the year 2005-06.

pARTICULARS OF EMPLOYEES

|nformatiop with regard to the particulars of the employees as required
under Section 217 (2A) of the Companies Act, 1956 read with Companies
[particulars of Employees (Amendment) Rules, 1990] is NIL.

FOREIGN EXCHANGE EARNINGS AND OUTGO

puring the year, the earnings in foreign exchange were equivalent to
Rs.1923.54 lakh and the outflow was Rs.2127.31 lakh.

peRSONNEL AND INDUSTRIAL RELATIONS

personnel relations continued to be extremely cordial and harmonious
quring the-year. The grievance of the employees, if any, were redressed
through dialogues/ discussions by the Director (Grievance).

A view of stage play ‘Namak ka Daroga” by artists of National School of Drama, auring Vigilance Awareness Week, celebrated by IREDA.

CUSTOMER RELATIONS

The Company has taken initiative to build lasting relationship with
customers through various measures. The financing policies were
modified to make borrowers’ friendly. Online status of loan applications
is provided. Demand letters are being sent online. A Customer
Facilitation Centre is operating for quick disposal, timely assistance
and response to queries of borrowers, promoters and entrepreneurs.

VIGILANCE

Your Company has made efforts to streamline the systems and
procedures with emphasis on preventive vigilance. Suggestions/
directions of Central Vigilance Commission (CVC) have been suitably
incorporated in the existing guidelines of the Company. Periodic
retums were sent to Central Vigilance Commission (CVC)/ Department
of Personnel & Training (DOPT)/ Department of Public Enterprises
(DPE)/ Ministry of Non-Conventional Energy Sources (MNES).
Periodic reviews of vigilance work were done in time. In-house training
programmes were conducted to create awareness among the staff
members. A Vigilance Awareness Week was observed in IREDA
during 7™ November to 11" November, 2005 in which Cartoon/ Talk/
Quiz/ Essay Competitions and a Stage Play for creating
awareness among IREDA employees were organized on Vigilance
related topics.

COHPORATE GOVERNANCE

(our Company believes in adopting the best practice of the principles
ol good corporate governance. The Board lays strong emphasis on
lransparency, professionalism, accountability and integrity. In view of
(ho new development and provisions of the Companies Act, 1956,
(ho Board has reconstituted the Audit Committee with the following
mombers:

(i)~ Shri V Subramanian Chairman
Secretary, MNES &

Chairman, IREDA

(i) Shri AK. Rath Member
Additional Secretary &
Financial Adviser, MNES &

Director, IREDA

(ili) Shri Debashish Majumdar Member
Managing Director &

Director (Technical), IREDA

[ nking note of the requirement, four meetings of the Audit Committee
wore held during the year.

DIRECTORS’ RESPONSIBILITIES STATEMENT
[he Directors confirm:

that in the preparation of the annual accounts, the applicable
accounting standards have been followed along with proper
explanation relating to material departures, if any;

that the Directors have selected such accounting policies
and applied them consistently and made judgements and
estimates that are reasonable and prudent, so as to give
a true and fair view of the state of affairs of the Company
at the end of the financial year and of the profit of the
Company for the year;

that they have taken proper and sufficient care for the
maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956 for safeguarding
the assets of the Company and for preventing and detecting
fraud and other irregularities; and

«  that they have prepared the annual accounts on a going
concern basis.

BOARD OF DIRECTORS

During the year, five meetings of the Board were held to transact
the business of the Company. The decisions taken by the Audit
Committee were reported to the Board of Directors in their subsequent
meetings.
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co-operation, guidance and help. The Company looks forward to
their continued support and encouragement.

The Company is thankful to the Comptroller and Auditor General of
India, the Statutory Auditors and the Bankers for their valued
co-operation.

Special thanks are extended to the Bankers, Bond-holders and clients
for the confidence and the trust reposed by them in the Company.
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contribution towards the Company’s performance.
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For and on behalf of the Board of Directors

V. SUBRAMANIAN

Chairman
Place : New Delhi
Dated : 05.10.2006




A view of IREDA financed 10 MW Small Hyaro Project set up at Nellore District, Andira Pradesh under World Bank Line of Credit.
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ANNEXURE - |

STATEWISE SANCTIONS DURING LAST FIVE YEARS

[Rs. in Crore]
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* Sanction has been shown after the formation of the respective States

ANNEXURE - II

SECTORWISE SANCTIONS DURING LAST FIVE YEARS
[Rs. in Crore]

Sl Sectors 2001-02 2002-03 2003-04 2004-05 2005-06 | Cumulative
No. since 1987

| Wind Energy 190.52 159.84 121.05 204.25 261.41 2548.07
2 Small Hydro 122.38 281.52 122.00 176.73 17.30 1708.06
3 Biomass Cogeneration 143.80 76.71 58.56 77.46 0.00 1134.99
1 Biomass Power Generation 118.88 51.01 58.29 32.20 89.30 706.64
5 Energy Efficiency & Conservation 9.73 17.20 45.03 96.73 123.32 458.18
6 Solar Photovoltaics 64.67 18.75 2.96 0.00 0.00 585.95
/ Solar Thermal 12.46° 13.35 11.43 12.36 7.00 124.11
8 Waste to Energy 29.78 2.32 0.00 0.00 0.00 49.14
9 Biomass Briquetting 0.28 0.00 0.00 0.00 0.00 19.47
10 Biomass Gasification 0.33 0.00 0.00 0.00 0.00 10.75
(N Biomethanation from Industrial Effluents 0.00 0.00 0.00 0.00 0.00 72.47
12 Biogas (Small Scale) 0.94 0.00 0.00 0.00 0.00 1.19
13 High Efficiency Wood Burning Stoves 0.00 0.00 0.00 0.00 0.00 0.49
14 Miscellaneous 4.86 13.26 4.25 0.00 7.50 31.48
Total 698.63 633.96 423.57 599.73 505.83 7450.99

i

A view of head race channel bringing water to the penstock and power house of IREDA financed 0.15 MW Small Hydro Project set up at Hamirpur District,
Himachal Pradesh under World Bank Line of Credli.

.




- e TR,

s !
PR ——————r

& &g.

e =

Shii Vitas Muttemwar, Hon'ble Union Minister for Non-Conventional Energy S0V
Diwas function.

. rces mles/ng IREDA’s Hhanb/hg GU/Ue//hes in Hindli during Hinali

A V/é bﬁEDA financed 1.75 MW Small Hydro Pf:)/bct set up at Sangrur Distie, Purjab under Workd Bank Line of G,

STATEWISE DISBURSEMENT DURING LAST FIVE YEARS

ANNEXURE - Il

[Rs. in Crore]

Name of State/ 2001-02 2002-03 2003-04 | 2004-05 | 2005-06 Cumulative
Union Territory since 1987

STATES

Andhra Pradesh 209.52 115.81 41.92 26.00 37.49 956.95
2 Assam 0.00 0.00 0.00 0.00 0.00 0.21
3 Bihar 0.00 0.00 0.00 0.00 0.00 0.62
4 | Chhattisgarh* 0.00 0.00 0.00 0.00 35.72 40.36
5 | Goa 0.00 0.09 0.00 0.00 0.00 0.09
6 |Gujarat 1.55 0.94 2.08 3.16 0.00 128.52
7 Haryana 0.00 0.02 0.00 0.00 0.40 4.60
8 Himachal Pradesh 0.74 22.23 32.68 20.49 27.30 119.50
9  |Jammu & Kashmir 0.00 0.00 0.00 0.00 0.00 0.00
10 | Jharkhand* 0.00 0.05 0.00 0.00 0.00 0.05
11 | Karnataka 90.40 68.31 151.11 118.14 115.87 884.99
12 |Kerala 0.05 0.14 0.07 0.00 0.00 44.43
13 | Madhya Pradesh 13.46 2.59 9.25 3.11 0.65 116.317
14 | Maharashtra 175.28 47.66 42.11 12.35 26.04 554.18
15 | National Capital Territory of Delhi 5.97 1.83 0.20 0.14 0.00 12.55
16 | Nagaland 0.00 0.00 0.00 0.54 0.04 0.58
17 | Orissa 0.00 0.00 0.18 14.95 28.37 74.28
18 | Punjab 5.15 20.44 3.22 33.68 413 80.00
19 | Rajasthan 3.01 13.75 44.39 34.55 2.34 110.56
20 | Tamilnadu 64.83 40.09 13.56 18.95 20.19 745.60
21 | Uttar Pradesh 19.69 5.48 0.00 0.00 0.44 90.43
22 | Uttaranchal* 0.00 1.41 0.00 1.08 0.00 2.49
23 | West Bengal 18.05 5.08 2.51 2.84 3.53 48.66

TOTAL A’ 607.70 345.92 343.28 289.98 302.51 4015.97
B. | UNION TERRITORY
1 Andaman Nicobar 0.00 0.00 0.00 0.00 0.00 0.00
2 Daman 0.00 0.00 0.00 0.00 0.00 1.49
3 | Chandigarh 0.00 0.00 0.00 0.00 0.00 0.00
4 Pondicherry 0.00 0.00 0.00 0.00 0.00 1.13

TOTAL 'B' 0.00 0.00 0.00 0.00 0.00 2.62

GRAND TOTAL A+B 607.70 345.92 343.28 289.98 302.51 4018.59

* Disbursement has been shown after the formation of the respective states.



A senior official of IREDA making a presentation at IREDA organised Business Meet on Energy Ffficiency & Conservation at Mumbai, Maharashtra.

NORTHERN REGION WORKSHOP ON ACCELERATED
IMPLEMENTATION OF SOLAR WATER HEATING SYSTEMS

IN DOMESTIC, INDUSTRIAL & COMMERCIAL SECTORS
27"February, 2006

HOTEL MOUNTVIEW, CHANDIGARH

« Henewable Energy Development Agenc

in collaboration with
v of Non-conventional Energy Sources,
ab Energy Development

Agency (PEDA)
elopment Agency (

Shri Debashish Majumdar, Managing Director, IREDA Interacting during the technical session of IREDA spoﬂsoreb’ Workshop organized at Chand/'ga)/)
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ANNEXURE - IV
SECTORWISE DISBURSEMENT DURING LAST FIVE YEARS

[Rs. in Crore]
Sl. Sectors 2001-02 2002-03 2003-04 2004-05 | 2005-06 | Cumulative
No. ? since 1987
1 Wind Energy 231.87 45.39 93.37 102.47 134.82 1502.30
|2 Small Hydro 63.21 65.92 79.52 90.04 64.73 739.00
3 Biomass Cogeneration 131.39 90.55 86.03 26.57 18.44 691.61
4 Biomass Power Generation 93.41 68.08 52.69 45.67 36.74 474.48
‘ 5 Energy Efficiency & Conservation 10.65 491 5.30 0.65 41.44 128.02
6 Solar Photovoltaics 61.56 35.35 6.97 5.57 0.11 288.26
7 Solar Thermal 7.95 10.92 7.87 17.25 5.93 80.62
i 8 Waste to Energy 0.20 24.43 9.52 1.64 0.30 39.60
| 9 Biomethanation from Industrial Effluents 6.81 0.00 0.00 0.00 0.00 57.60
i 10 Biomass Briquetting 0.60 0.22 0.07 0.00 0.00 9.99
| 11 Biomass Gasification 0.00 0.00 0.00 0.00 0.00 3.87
12 Miscellaneous 0.07 0.15 1.94 0.12 0.00 3.24
’; Total 607.70 345.92 343.28 289.98 302.51 4018.59
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Shri Vilas Muttemwar, Hon'ble Union Minister for Non-Conventional Energy Sources releasing a book titled “Transition to Renewable
Energy-Emerging Global Opportunities”. :
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IREDA co-sponsored A// India Energy Efficiency Ca,éacify Building progrémbié he/a' at MCCM, Pune Maharashtra.
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Shri Chander Mohan, Hon'ble Deputy Chief Minister, Haryana releasing the Renewable Energy Power Policy document of
Government of Haryana at a workshop organised by HAREDA at Chandigarh in collaboration with IREDA.
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ANNEXURE-V

ANNEXURE TO THE DIRECTORS’ REPORT

Comments of the Comptroller and Auditor General of India under
Section 619(4) of the Companies Act, 1956 on the accounts of
Indian Renewable Energy Development Agency Limited for the year
onded 31% March, 2006

(As conveyed vide letter No.MAB-II/CAD-I/15-1/2006-2007/
IHEDA/663 dated 5™ September, 2006 by the Office of the Principal
Director of Commercial Audit & Ex-Officio Member, Audit Board-Il,
New Delhi).

BALANCE SHEET

Sources of Funds

1. Loan Funds
Unsecured Loans (Schedule D) :
Rs.837.92 crores

Ihe above includes Rs.42.46 crores due for repayment within one
year from the date of Balance Sheet and as such should have been
(isclosed as short term in terms of Note (d) of Part-1 Schedule-VI of
lhe Companies Act, 1956.

2; Deferred Tax Assets : Rs.74.69 crores

I'he company has availed tax rebate under section 36(1)(viii) of the
Income Tax Act, 1961 by transferring profit to Special Reserve. As
Ihis special reserve is capable of reversal in future, a deferred tax
liability is required to be created on this account under Accounting
Slandard-22. This is also in line with an opinion of the Expert
Advisory Committee of the Institute of Chartered Accountants of
India. The company has not provided for Deferred Tax Liability
amounting to Rs.4088.04 lakh against the special reserve as on
31° March, 2006.

Ihis has resulted in understatement of deferred tax liability by
5.4088.04 lakh and overstatement of Reserves and Surplus
and profit after tax by Rs.1440.44 lakh and Rs.2647.60 lakh
respectively.

3. General

As per Accounting Policy No. 7, the Company follows RBI’s
Prudential norms. Under RBI directions (February, 2002), in case of
delay in completion of borrower's project for more than two years
from original envisaged date of completion, the asset should be
classified as sub standard regardless of the recovery and provided
for accordingly.

Addendum-I

Information and Explanation as required under Section 217(3) of
the Companies Act, 1956 on the Comments of the Comptroller and
Auditor General of India under Section 619(4) of the Companies
Act, 1956

The disclosure requirement in terms of Note (d) of Part-l of the
Companies Act, 1956 is only in respect of Short Term loans and
advances. The unsecured loans availed by IREDA are Long Term
loans having repayment period ranging from 15 to 35 years hence
not disclosed.

As per AS-22 issued by the Institute of Chartered Accountants of
India, the Deferred Tax Asset/Liability arises due to timing differences.
Atter giving due consideration, the Management does not consider
the Special Reserve created under Section 36(1)(viii) of the Income
Tax Act, 1961 as a timing difference. Accordingly, no impact has
been considered for the Special Reserve towards Deferred Tax
Liability which has been disclosed in Notes on Accounts No.10.

We may like to add that similar tax concessions have been availed
by number of scheduled commercial banks and financial institutions
in the country and this tax concession has not been treated as timing
difference in terms of AS-22. Accordingly, no deferred tax liability
has been considered necessary.

The Accounting Policy referred is being consistently followed by
IREDA.



In respect of M/s G K Bio Energy Ltd., the envisaged date of
completion of project was April, 2003 but the project could not be
completed by April, 2005 and was thus a sub standard asset from
April, 2005 requiring a provision of Rs.89.10 lakh which was not
made. The company has also recognized interest income of
Rs.124.75 lakh on this loan during the current year which is not in
accordance with its accounting policy for income recognition on
non performing assets.

The above non provision of the sub standard asset and recognition
of income thereon have not been disclosed.

4.  Statutory Auditors’ Report

A reference is invited to item No. 7(b) of the Auditors’ Report wherein
it is stated that all disputed income tax demands have been paid and
there are no outstanding dues as on date. The Income Tax
Department had raised a demand for Rs.1594.73 lakh on 21% March,
2006 which was not deposited till the close of the year and was
appealed against.

Thus, the Auditors’ Report is not as per Clause (ix)(b) in para 4 of
Companies (Auditors’) Report Order, 2003.

(Bhajan Singh)

Principal Director of Commercial

Audit and Ex-officio

Member Audit Board-Il

New Delhi — 110 002
Place: New Delhi
Date: 5.09.2006

The project of M/s G K Bio Energy Pvt. Ltd. was sanctioned to the
Borrower as a demonstration project and first of its kind in the waste
to energy sector. MNES has extended assistance by way of capital
subsidy which was one of the means of finance for the project. In
terms of sanction of capital subsidy, a Project Monitoring Committee
was constituted by MNES to monitor the implementation of the project.
In the meeting of the Monitoring Committee held on 13" June 2003,
the commissioning of the project was envisaged as 15" December
2003. Due to unique nature of the project which was closely monitored
by MNES through aforesaid committee, the envisaged date of
commissioning in terms of RBI directions (February, 2002) should be
taken as 15" December, 2003.

The first phase i.e. 1.00 MW was commissioned on 3 March 2005
and the second phase of 0.5 MW was commissioned on
30" November, 2005 which was well within the permissible delay of
two years (i.e. upto 15" December, 2005) from the envisaged date
of commissioning. Accordingly, the account was treated as standard
asset as on 31 March, 2006 hence the interest income was
accounted for on accrual basis.

In view of the above facts, the treatment given to the account is as
per the Prudential Norms and in terms of disclosed Accounting
Policy No. 2(i) and 7 and no separate disclosure was deemed
necessary.

The demand raised by the Income Tax Department has been paid
on 25™ April, 2006 i.e. well within 30 days from the date of receipt
of order as per the provisions of the Income Tax Act, 1961. Since the
demand is already paid, there is no question of including the said
demand in terms of clause ix (b) of the Companies (Auditor's Report)
Order, 2003 which requires only unpaid amount to be reported in the
said clause. Accordingly, there is no deficiency or non compliance
of the said clause of the Companies (Auditor's Report) Order, 2003.
Further, the fact has been disclosed in Note No. 17(ii) explaining non
provisioning of the same.

For and on behalf of the
Board of Directors

(V Subramanian)
Chairman

Addendum-ll

ANNEXURE TO THE DIRECTORS’' REPORT

. Comments of IREDA’s Management on Statutory Audit Report
[Required under Section 217(3) of the Companies Act, 1956] for the financial year 2005-06

Sl. No. Auditor's Report

Management Reply

A (f)  Note No. 5 regarding depreciation on lease-hold building which
is reproduced below: t

Conveyance deeds in respect of leasehold buildings - a
residential flat costing Rs.41,43,149 (Previous year —
Rs.41,43,149) and office premises costing Rs.2,64,10,058
(Previous year — Rs.2,64,10,058) are yet to be executed in
favour of the Company. The cost includes proportionate value
for land which has not been separately determined and
accounted for. As such, depreciation has been charged on
composite cost at the rates prescribed as per Schedule XIV of
the Companies Act, 1956.

The Ministry of Urban Development is yet to enter into an
agreement with the India Habitat Centre (IHC) for office building
and with M/s Hindustan Prefab Ltd. (HPL) for residential flat.
IHC and HPL can enter into an agreement with IREDA only after
signing lease agreement with the Ministry of Urban
Development.This is the position in respect of other occupants
also.

The cost includes proportionate value for land which has not
been separately determined and accounted for. As such,
depreciation has been charged on composite cost at the rates
prescribed as per Schedule XIV of the Companies Act, 1956.

IREDA employees children participating in a Competition organized as a part of Hindi Pakhwara.

s



IREDA financed 5.6 MW Wind Farm project set up at Chitradurga District, Karnataka.

>




IREDA financed 3 MW Small Hyadro Project being set up at Darfeeling District, West Bengal under World Bank Line of Credi

Auditors” Report

The Members,
INDIAN RENEWABLE ENERGY
DEVELOPMENT AGENCY LIMITED

We have audited the attached Balance Sheet of Indian Renewable
Energy Development Agency Limited as at 31st March, 2006 and
the Profit & Loss Account and also Cash Flow Statement of the
Company for the year ended on that date annexed thereto. These
financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in India. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material mis-statement. An audit
includes examining on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

(A) We report that :

a) we have obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the
purpose of our audit;

b) in our opinion, proper books of accounts as required by law
have been kept by the Company so far as appears from our
examination of the books;

c) the Balance Sheet, Profit & Loss Account and Cash Flow
Statement dealt with by this report are in agreement with the
books of account;

d) in our opinion, Balance Sheet and Profit & Loss Account and
Cash flow statement dealt with by this report are in compliance
with the Accounting Standards referred to in sub-section (3C)
of Section 211 of the Companies Act, 1956 in so far as they
are applicable to the Company;

o) the provision of Section 274(1)(g) of the Companies Act, 1956
are not applicable to the Company;

[)  inour opinion and to the best of our information and according
to the explanation given to us, read with Note No.5 regarding
depreciation on lease hold building, the said accounts give the
information required by the Companies Act, 1956, in the manner
S0 required and give a true and fair view:

i. inthe case of the Balance Sheet of the state of affairs of
the Company as at 31 March, 2006; and

(B)

ii. inthe case of the Profit and Loss Account of the Profit of the
Company for the year ended on that date.

iii. —in the case of Cash Flow Statement, of the Cash Flows for
the year ended on that date.

As required by the Companies (Auditor's Report) Order 2003,
under Sub Section (4A)Section 227 of the Companies Act,1956,
We further report that in terms of the information and explanations
given to us and the books and records examined by us in the
normal course of audit and to the best of our knowledge and
belief, we state as under:

a) Company has maintained proper records showing full
particulars including quantitative details and situation of its
fixed assets.

b)  According to the information given to us, physical verification
of assets was conducted by the management at the year
end and no major discrepancies have been noticed on such
physical verification. The frequency of physicial verification
according to us is reasonable.

c) Nosubstantial part of fixed asset has been disposed off during
the year.

é) The Company has not granted loan to any party covered in
the register maintained under Section 301 of the Companies
Act,1956.

b) The rate of interest and other terms & conditions of loans
given by Company are prima-facie not prejudicial to the
interest of the Company.

¢) Incase of some borrower’s accounts receipt of the principal
amount and interest are not regular.

d) Reasonable steps have been taken by the Company for
recovery of the principal & interest in case of overdue a/c
more than Rupees One Lakh.

e) The Company has not taken any loan Secured or Unsecured
from Companies. Firms or other parties covered in the
register maintained U/S 301 of the Companies Act,1956.

f)  The Company is regular in payment of the principal and interest
toits lenders. The rate of interest and other terms and conditions
of Loan taken by the Company secured or unsecured are prima
facie not prejudicial to the interest of the Company.

g) The payment of the principal amount and interest are regular.

There are adequate internal control systems commensurate with
the size of the Company and the nature of its business, for the
purchase of fixed assets, and for the sale of services. There is no
continuing failure to correct major weakness in internal control
system.

.
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4) There are no particulars of contracts or arrangements during IREDA, as modified by the Government of India.

the_ year, which are requir.ed to be registered ip a Register b) The Company has in place adequate procedures for
maintained pursuant to Section 301 of the Companies Act, 1956. appraisal of credit proposals/ request, assessment of credit
5) The Company has not accepted deposits from the public as per needs and repayment capacity of the borrowers.
Sec. 58A, 58 AA, or any other relevant provision of the Act. 12) The Company has not given any guarantee for loans taken by
6) The internal audit system is commensurate with its size and others, from bank or Financial institutions.
nature of its business. 13) According to the information and explanation given to us, the term
7) a) the Company is generally regular in depositing all loans were applied for the purpose for which the loans were
undisputed statutory dues including Provident Fund, Income obtained.
Tax and other statutory dues with appropriate authorities. 14) The funds raised on Short term basis have not been used for
b)  All disputed Income Tax demands have been paid and Long term investment .
there are no outstanding dues as on date. 15) The tax free bonds issued by the Company are secured by
8) The Company is making profit since inception. There are no negative lien on the assets of the Company.
accumulated losses at the end of the financial year and Company 16) According to the information and explanation given to us, no fraud
has not incurred cash losses in such financial year and in the has been noticed or reported on or by the Company, during the
Financial year immediately preceding such financial year also. year. '
9)  The Company has not defaulted in any debt service payment. 17) The other clauses of the said order, namely ii, viii, xiii (a), xiii(d),
All payments due to the bond holders, interest/ repayment due xiv, xviii, xx are not applicable.

on all borrowings are paid on or before due date.

10) Adequate documents and records are maintained in cases
where the Company has granted loans and advances on the

For K.G. SOMANI & CO
Chartered Accountants

basis of security by way of pledge and other securities. (K.G. SOMANI)
11) a) AsperGovernmentof India directions, RBI prudential norms Place : New Delhi PARTNER
applicable to Financial Institutions are being followed by Dated : 25th July, 2006 Membership No. 6238

AUDITORS' REPORT PURSUANT TO NON-BANKING FINANCIAL COMPANIES AUDITOR'S REPORT (RESERVE BANK) DIRECTIONS, 1998

The Board of Directors,

INDIAN RENEWABLE ENERGY

DEVELOPMENT AGENCY LIMITED,

NEW DELHI

We have audited the annexed Balance Sheet of Indian Renewable Energy Development Agency Limited as at 31 March, 2006 and report

that :-

(A)  Pursuant to the Company’s application for registration, as per provisions of Section 45-1A of the Reserve Bank of India Act, 1934, the
Reserve Bank of India has issued certificate of registration on 10™ February, 1998;

(B)  The Board of Directors has passed a resolution in its 158" meeting held on 24™ June 2005 that the Company will not accept any public
deposit in future without the prior approval of Reserve Bank of India;

(C) The Company has not accepted any public deposit during the year ended 31 March, 2006;

(D) The Company has complied with the accounting standards, prudential norms relating to income recognition; asset classification and
provisioning for the bad and doubtful debts as per norms applicable to term lending institutions, as approved by the Government of India.

For K.G. Somani & Co.
Chartered Accountants

(K.G. Somani)
Place : New Delhi Partner

Dated : 22nd August, 2006 Membership No. 6238

A view of IREDA financed 2.50 MW Wind Farm project set up at Chitradurga District, Karnataka.



Balance Shee#

2006
as at 31st Margt”

SOURCES OF FUNDS
Shareholders' Funds
Share Capital
Reserves and Surplus

Loan Funds
Secured Loans
Unsecured Loans

APPLICATION OF FUNDS
Fixed Assets
Gross Block
Less : Depreciation

Net Block

Investments

05
Current Assets, Loans & Adva M“G
Current Assets
Loans & Advances

2i0NS
Less : Current Liabilities & FY "

Current Liabilities
Provisions

Net Current Assets
Deferred Tax Assets
Miscellaneous Expenditure justed)
(to the extent not written off or &3 14/

5

Aecounting Policies and Notes on Accoun® =1y, ¢/

As per our Roport of even date
For K G Somani & Co
Chartered Accountants

KG Somani
Partner, M No.6236

Place : New Delhi
Date : 25th July, 2006

SCHEDULE As at 31.3.2006 As at 31.3.2005
Rs. Rs.
A 4,000,000,000 3,753,500,000
B 2,792,303,856 2,546,063,387
C 12,044,922,987 10,185,775,853
D 8,379,243,553 8,089,973,703
27,216,470,396 24.575,312,943

E
111,682,779 111,710,352
84,246,454 80,912,776
27,436,325 30,797,576
F 1 1
G 11,648,197,780 8,092,352,846
H 17,006,435,305 17,599,043,659
28,654,633,085 25,691,396,505
| 778,635,755 781,072,822
J 1,440,441,087 986,256,135
2,219,076,842 1,767,328,957
26,435,556,243 23,924,067,548
746,951,000 611,420,000
6,526,827 9,027,818
27,216,470,396 24,575,312,943

P

V Subramanian
Chairman

S P Reddi
Director (Finance)

Debashish Majumdar

Director (Technical) & Managing Director

R K Sachdeva

Company Secretary

Profit and Loss Account
for the year ended 31st March, 2006

SCHEDULE Year ended 31.3.2006 Year ended 31.3.2005
Rs. Rs.
INCOME
Income from operations K 1,555,416,597 2,410,348,199
Other Income L 395,038,231 220,982,130
1,950,454,828 2,631,330,329
EXPENDITURE
Personnel M 59,983,017 53,819,927
Administrative and Others N 27,763,348 31,097,081
Depreciation 3,430,547 4,489,990
Finance Charges 0] 1,012,899,391 1,119,372,083
Investment written off - 1,199,999
FFixed Assets written off 10,959 -
Bad debts written off 112,451,791 191,024,828
Provision for Bad & Doubtful debts (Net) 19,050,966 564,436,651
(General Provision for Standard Assets 356,641,509 196,695,612
1,592,231,528 2,162,136,171
PROFIT FOR THE YEAR 358,223,300 469,194,158
Prior period Adjustments (net) -17822 -79832
PROFIT BEFORE TAX 358,205,478 469,114,326
PHOVISION FOR TAXATION
Current Tax 176,000,000 353,500,000
Deferred Tax credit -135,531,000 -215,048,000
FFringe Benefit Tax 805,815 -
Interest paid to IT department 10,452,114 26,583,247
PROFIT AFTER TAX 306,478,549 304,079,079
Add: Balance in Profit & Loss Account brought
from previous year 474,515 9,367,189
Add: Transfer from General Reserve - 113,018,388
Add: Transfer from Debenture Redemption Reserve 177,459,543 -
Add: Excess Provision written back 17,066 : -
Less: Provision of Income Tax for earlier years - 86,435,641
PROFIT AVAILABLE FOR APPROPRIATION 484,429,673 340,029,515
APPROPRIATIONS
Special Reserve u/s 36(1)(viii) of Income Tax Act, 1961 235,700,000 270,000,000
Proposed Dividend 62,500,000 61,000,000
Dividend Tax 8,765,625 8,555,000
General Reserve 177,459,543 -
Surplus carried to Balance sheet 4,505 474,515
484,429,673 340,029,515

Accounting Policies and Notes on Accounts P

As per our Report of even date
For K G Somani & Co
Chartered Accountants

K G Somani V Subramanian
Partner, M No.6238 Chairman
Place : New Delhi S P Reddi

Date : 25th July, 2006 Director (Finance)

Debashish Majumdar

Director (Technical) & Managing Director

R K Sachdeva
Company Secretary



Schedules

i

PARTICULARS As at 31.3.2006 As at 31.3.2005
Rs. Rs.
SCHEDULE-'A'
SHARE CAPITAL
Authorised
40,00,000 (40,00,000) Equity Shares of Rs. 1,000 each 4,000,000,000 43@0,000,000
Issued, Subscribed & Paid up
40,00,000 (37,53,500 ) Equity Shares of Rs. 1,000 each fully paid up 4,000,000,000 . 53,753,500,000
4,000,000,000 3,753,500,000
SCHEDULE-'B' -
RESERVES & SURPLUS
Capital Reserve :
(I) Grant-in-Aid from :
Government of Netherlands 167,858,986 167,858,986
World Bank - GEF Project Grant 793,570,095 793,570,095
World Bank - SDC Project Grant 45,914,000 45,914,000

Sub Total (1)

(1) Capital Grant

Capital Grants from World Bank for purchase of Fixed Assets
Balance from Previous year

Received during the year

Less : Transfered to Miscellaneous Income

UNDP Hilly Hydro Capital Grant

Sub Total (1)

Total (I)+(1l)
Special Reserve (under section 36 (1) (viii) of Income Tax Act,1961)
(A) Created up to 31.3.97

(B) Additions after 31.3.97
Addition During the Year

NBFC Reserve
Debenture Redemption Reserve
Less: Transfer to Profit & Loss Account

General Reserve
Balance from Previous year
Add /Less Transfer from/to Profit & loss Account

Profit & Loss Account

1,007,343,081

7,650,159

7,650,159

1,203,574
6,446,585
117,293,609

123,740,194
1,131,083,275

119,573,145
859,238,000
235,700,000

1,214,511,145

67,933,276
177,459,543
177,459,543

201,312,112
177,459,543

378,771,655
4,505
2,792,303,856

1,007,343,081

9,540,288
1,060,963

10,601,251

2,951,092
7,650,159
105,079,556

112,729,715
1,120,072,796

119,573,145
589,238,000
270,000,000

978,811,145

67,933,276
177,459,543

177,459,543

314,331,000
113,018,888

201,312,112
474515
2,546,063,387

% =

PARTICULARS

As at 31.3.2006
Rs.

As at 31.3.2005
Rs.

SCHEDULE-C’
SECURED LOANS

lax Free Bonds
(Secured by negative lien on assets of the company)

10.5% Tax free Secured Redeemable Energy Bonds
(Series VI - 1998-99)

Hedeemable at par after the expiry of 7 years as under
[ranche | on 22.12.2005*

[ranche Il on 05.01.2006 *

[ranche lll on 16.03.2006 *

I’ut/call option is available at the end of 5th year

" Interest rate reduced on Bonds worth Rs 42.50 crores from 10.5% to
6% w.e.f22.12.2003, 5.1.2004 and 16.3.2004 respectively

10% Tax free Secured Redeemable Energy Bonds

(Series VII- 1999-2000)

Hedeemable at par after the expiry of 7 years i.e. on 1.10.2006
11.50% Tax free Secured Redeemable Energy Bonds

(Series VIII- 2000-01)

Hodeemable at par after the expiry of 7 years i.e. on 30.8.2007
1.75% Tax free Secured Redeemable Energy Bonds

(Series VIII- 2000-01)

Hodeemable at par after the expiry of 7 years i.e.on 31.8.2007

9% Tax free Secured Redeemable Energy Bonds
(Series VIII- 2000-01)
Hodeemable at par after the expiry of 7 years i.e. on 1.9.2007

8.75% Tax free Secured Redeemable Energy Bonds
(Series 1X- 2001-02)

Hedeemable at par after the expiry of 7 years as under
franche | on 20.11.2008

[ranche Il on 15.12.2008*

" Put/call option is available at the end of 5th year

8.50% Tax free Secured Redeemable Energy Bonds

(Series IX- 2001-02)

Hedeemable at par after the expiry of 7 years i.e. on 20.11.2008
Put/call option is available at the end of 5th year

6.00% Tax free Secured Redeemable Energy Bonds

(Series X- 2002-03)

Hodeemable at par after the expiry of 10 years on 17.1.2013
Put/call option is available at the end of 7th year

500,000,000

100,000,000

100,000,000

300,000,000

100,000,000
300,000,000

100,000,000

+ 500,000,000

310,000,000
15,000,000
100,000,000

500,000,000

100,000,000

100,000,000

300,000,000

100,000,000
300,000,000

100,000,000

500,000,000



As at 31.3.2006
Rs.

As at 31.3.2005
Rs.

PARTICULARS

As at 31.3.2006

As at 31.3.2005

PARTICULARS Rs. Rs.
ergy Bonds SCHEDULE-F
5.50% Tax free Secured Redeemablé f INVESTMENTS
(Series XI- 2003-04) o years on 22.10.2013 Unquoted
Redeemable at par after the expiry of ¢ 7th year 500,000,000 500,000,000 (At Notional Value) o N
Put/call option is available at the end 0 » deposit and by [,68,000 Equity shares of Rs.10/- each_, including 48,000 equity
i€ ur 9544 922 987 7 260.775.853 shares allotted as bonus shares (Previous Year 1,68,000)
Eiank Loans (ascarsd by LS} depo< el T i1 MP Wind Farms Ltd fully paid up 1 1
pari-passu charge on the book debts) 12,044,922,987 10,185,775,853 1 ]
SCHEDULE-G’
SCHEDULE-D’ CURRENT ASSETS
UNSECURED LOANS ' I. Cash and Bank balances
) e Gt sovernf® ot Il Postage Imprest 88,090 104,469
i 1,777,054,232 1,788,040,534 "A“)]'I‘nbgfrf;gﬁtsmtc*:ﬁﬁthed“'ed Banis
Asian Development Bank st e e - IREDA 256,898,118 288,583,778
KfW-Germany PEREE B - MNES 26,124,918 11,202,800
IBRD - UNDP 2,680,050 6,091,097
(B) Government Loans - National Hydrogen Energy Board 311,289 408,219
Against project 2,207,000,000 1,907,000,000 B) In Deposit Account
IDA Credit- Second Renewable Energy 8,379,243,553 8,089,973,703 a) INR-Short term Deposit
- - - IREDA 4,860,900,000 1,493,315,481
, - MNES 89,900,000 30,000,000
SCHEDULE-F’ (Amount in Rs.) b) Foreign Currency Deposit
FIXED ASSETS GROSS BLOCK DEPRECIAT LON NET B1.00K - Dollar Deposit 3,253,010,284 2,854,347,084
i justments  As at As at Forthe  Disposal Adjustments  As at As at As at R :
oy P djmot?]e dur[i)rzzpt?lsea;sear AS&?}E;: rthe 31.03.2006 | 1.4.2005 year dur)ierga rthe dlljr;;g rthe 31.03.2006 | 31.03.2006 31.03.2005 C)EgLit?fggﬂLder o Z?gg;gg,g;g 3,345,262,51?
Particulars 1.4.2005 dus ﬂ:af 11,533,650,514 8,029,315,447
413149 | 1758318 119241 TR0 || 2265500 B3BAES 2. Interest accrued but not due on Loans and Deposits
Buildings-residential 4,143,149 On Loans 10,620,267 12,095,657
leasehold 26,410,058 [10,904,006 775303 11,679,309 | 14,730,749 15,506,052 On deposit with banks 103,926,999 50,941,742
Buildings-office 26,410,058 11,648,197,780 8,092,352,846
leasehold 28,813 11,533,464 5,939,748 801,407 26,813 6,714,342 4,819,122 5,577,761 a( :HEDULE-’H, _— _—
768
Office Equipment 11,517,509 =4 79,015 57,166,784 | 53,489,915 1,039,611 70,056 54,459,470 | 2,707,314 3,755,884 LLOANS & ADVANCES
Computers 57,245,799 , 8830318 | 6019516 615339 6,634,855 | 2195463 2775315 Loans to Constituents IREDA 17,633,504,983 18,251,031,918
Fumilure & Fixtures 8,794,831 =2 1447536 | 1139903 79,646 1219549 | 207,987 307,633 :':::::)SS:OAE(;:;%;:;‘: A o 8281332‘15 zogggggg?
Vehicles 1,447,536 1,661,370 | 1,661,370 1,661,370 Sub Total -1 17,726,662,860 18,464,911,210
Library | 1,661,370 ’ 107,828 111,192,679 [80,912,776 3,430,547 96,869 84,246,454 |26,946,225 30,307,476 Advances (Unsecured, considered good)
Total A 111,220,252 =7 111,220,252 | 76,422,786 4,489,990 80912776 | 30,307,476 33,972,422 (Hocoverable in cash or in kind or for value to be received)

. — L Socurity Deposits 255,915 405,220
Pravious year OS50 B 450:100 s Staff Advances 1,464,769 1,171,523
Capital Work In 490,100 Advance Tax & Other Tax Recoverable 683,298,613 415,564,361
Progress 490,100 L Others 20,307,262 24,856,917
Total B - | 490,100 490,100 490100 490,100 Sub Total -ll 705,326,559 441,998,021
Previous year 490,100 55 107,828 111,682,779 (80,912,776 3,430,547 96,869 84,246,454 |27,436,325 30,797,576 Total lll=(1+11) 18,431,989,419 18,906,909,231

| Y, l.oss: Provisions for Bad and doubtful debts# 1,567,095,620 1,473,044,654
Total A+B 11_1,710,3.)2 };zgyﬂ“ 111,710,352 76,422,786 4,489,990 80,912,776 | 30,797,576 34,462,522 Total Loans & Advances o constituents of |REDA* —~—1 6’864,893,799 “1 7,4331864,577
Previous year 110,885,308




PARTICULARS As at 31.3.2006 As at 31.3.2005
Rs. Rs.
Loans to constituents of MNES 104,271,559 123,439,216
Interest Accrued and due on
MNES Loans 37,269,947 41,739,866
Total Loans & Advances to constituents of MNES 141,541,506 165,179,082
Total Loans to constituents of IREDA & MNES 17,006,435,305 17,599,043,659
Particulars of loan & Advances :
IREDA
- Loans considered good in respect of which company is fully secured 14,982,717,223 15,135,593,608
Loans considered good in respect of which company holds no security
other than personal security of the borrower* 996,552,609 999,180,578
Others 705,326,559 441,998,021
Loans considered doubtful _1,747,393,028 2,330,137,024
18,431,989,419 18,906,909,231
Less: Provision for bad and doubtful debts (IREDA only)# 1,567,095,620 1,473,044,654
16,864,893,799 17,433,864,577
MNES
- Loans considered good in respect of which company is fully secured 36,665,278 45,275,685
Loans considered good in respect of which company holds no security
other than personal security of the borrower 8,886,423 14,356,879
Loans considered doubtful 95,989,805 105,546,518
GRAND TOTAL 17,006,435,305 17,599,043,659
Due from Directors of the Company 82,065 55,118
Due from other officers of the Company 12,987,041 15,132,697
Maximum amount due at any time during the year from directors of the company 632,543 552,362
Maximum amount due at any time during the year from officers of the company 15,391,066 19,327,463
SCHEDULE-T
CURRENT LIABILITIES
Sundry Creditors 1,815,121 2,517,575
Provident Fund Payable 642,189 631,067
MNES Programme Funds 468,722,777 510,819,055
MNES Co Gen Specific Grant 35,476,133 49,592,115
National Hydrogen Energy Board 311,289 408,219
UNDP Programme Funds 2,680,050 6,091,097
Interest accrued but not due 173,927,423 171,129,476
Other Liabilities 95,060,773 39,884,218
778,635,755 781,072,822
SCHEDULE-J’
PROVISIONS
Standard Assets 689,641,574 408,000,065
Income-tax 669,500,000 499,171,915
Fringe Benefit Tax 805,815 -
Proposed Dividend 62,500,000 61,000,000
Dividend Tax 8,765,625 8,555,000
Leave Encashment 4,094,728 2,837,953
Other Provisions 5,133,345 6,691,202
1,440,441,087 986,256,135

“includes interest funded Rs 477,843,517 (Previous year 691,691,048)

#includes Rs 7,50,00,000 (Previous year Nil) withdrawn from adhoc provision for standard assets

PARTICULARS

For the year ended 31.3.2006

For the year ended 31.3.2005

Rs. Rs.
SCHEDULE-K
INCOME FROM OPERATIONS
Intorest on Loans 1,411,335,172 2,426,245,339
| 055 - Rebate on Prompt Payment 23,262,170 70,471,304
1,388,073,002 2,355,774,035
Front end Fee 49,472,773 45,034,559
| 055 - Service Tax 4,579,150 1,790,621
44,893,623 43,243,938
Application Fee 2,752,500 2,850,000
L oss - Service Tax 254,768 144,392
2,497,732 2,705,608
Hocovery out of Bad Debts written off 119,056,821 8,044,059
MNES Service Charges 895,419 580,559
1,555,416,597 2,410,348,199
SCHEDULE-L
OTHER INCOME
Intorest on Deposits
Short Term Deposit 175,553,656 77,945,790
1JS$ Deposit 121,938,554 54,755,836
[-URO Deposit 69,658,430 77,654,223
GEF-Il 757,324 358,561
367,907,964 210,714,410
Other Interest
from Bank (IRS) 21,008,308 5,591,107
on Staff Loan 556,998 806,017
Sorvice Charges
UNDP Programme Fund 989,418 799,677
National Hydrogen Energy Board 134,977 75,799
Intorest on Income Tax Refund 2,328,944 =
Miscellaneous income- Transfer from Capital Grant 1,203,574 2,951,092
- Others 908,048 44,028
395,038,231 220,982,130
SCHEDULE-"M’
PERSONNEL EXPENSES
Sularies,Wages and other amenities 46,373,350 43,453,256
Contribution to Provident Fund 3,195,067 3,042,746
Contribution to Benevolent Fund 62,090 68,350
Contribution to Gratuity 1,416,278 1,119,124
Human Resource Development - 43,408
Stall Welfare 8,936,232 6,086,275
Hocruitment - 6,768
59,983,017 53,819,927



- =——

PARTICULARS For the year ended 31.3.2006 For the year ended 31.3.2005
Rs. Rs.
SCHEDULE-'N’
ADMINISTRATIVE EXPENSES
Business Promotion 1,638,654 1,305,921
Director Sitting Fee - 46,000
Travelling & Conveyance 5,104,883 6,549,634
Electricity & Water Charges 136,698 88,170
Information & Dissemination 1,061,649 1,768,729
Insurance 931,297 219,714
Legal & Professional Fee 2,907,544 4,021,586
Newspapers and Periodicals 633,686 577,791
Office Maintenance 1,202,489 1,711,348
Office rent 7,184,383 6,303,721
Postage Telegram & Telephone 1,741,950 1,494,098
Printing and Stationery 1,799,483 2,147,482
Rates & Taxes 262,665 417
Repair & Maintenance 1,771,945 2,972,452
ROC Filing Fee 4,500 6,550
Donation - 1,000,001
Miscellaneous 1,381,522 879,713
27,763,348 31,097,081
SCHEDULE-O’
FINANCE CHARGES
Finance Charges
Interest on Borrowings
- on Bonds 215,139,591 309,373,288
- on Loans 726,104,451 707,531,399
941,244,042 1,016,904,687
Other Finance Charges
Miscellaneous Expenditure written off 2,500,991 3,199,603
Bond Trusteeship fee 379,823 533,682
Bank Charges 63,556 67,759
ADB Prepayment Premium - 5,221,170
Difference in Exchange -361,102 744,137
Commitment fee -IBRD 3,965,077 6,921,444
GOI Guarantee Fee
-ADB 10,794,231 11,638,103
KIwW 38,336,921 39,005,595
IBRD 15,712,695 9,114,998
71,392,192 76,446,491
Others 263,157 26,020,905

1,012,899,391

1,119,372,083

% -

SCHEDULE -'P'
ACCOUNTING POLICIES & NOTES ON ACCOUNTS

A
("

(4)

(4)

(6)

(7)

()

)

SIGNIFICANT ACCOUNTING POLICIES:
General

Ihe financial statements are prepared on the historical cost basis and conform to the statutory provisions and practices prevailing in the
country.

Hevenue Recognition

() Income and expenses are accounted for on accrual basis except the following which are accounted for on cash basis:
Income on Non-performing assets of IREDA where (i) interest remain overdue for more than 90 days or (ii) loan installments of
principal remain overdue for more than 90 days on the Balance Sheet date. Such income are recognized on realization basis.

(ii) Loan/ Bond issue expenses such as front-end fee/ Arranger's fee, Stamp duty, etc., are written off during the tenure of the loan/bond.

(i)} The up-front interest subsidy received from MNES is appropriated and accounted for as income on due basis proportionately. The
difference between the interest subsidy due for the quarters and the amount apportioned is debited to the interest income.

(lv) Prepaid expenses and prior period expenses/income upto Rs.5,000/- per item are charged as and when incurred/adjusted/received.

Foreign Currency Transactions

I'ransactions in foreign currency are recorded at the exchange rate prevailing at the time of transactions. Current assets and liabilities are
re-slated at the FEDAI exchange rate prevailing at the year end. The difference between the year end and the exchange rate at the date
ol lransaction is recognized as income or expense in the Profit & Loss A/c and accounted as per AS-11 issued by ICAI.

Fixed Assets
I Premises and other assets are stated at historical cost.

Il Depreciation on fixed assets (including leasehold properties) is provided on written down value method at the rates prescribed in
Schedule XIV of the Companies Act, 1956.
li. - Depreciation on Library books is provided @ 100% in the year of purchase.

Insurance Claims
Insurance claims are accounted for as and when admitted by the insurer.

Investments
I Investment in equity shares of units financed are classified as Long Term and valued at cost.

Income Recognition, Asset Classification and Provisioning with respect to Loan

IHEDA is a Non Banking Financial Company registered with Reserve Bank of India and follow the guidelines in case of income recognition,
assel classification and provisioning, issued by Reserve Bank of India for financial institutions and comply with the disclosure requirements
as contained in RBI circulars, as amended from time to time and with amendment, if any, as approved by MNES.

Loans

l.oans secured against Hypothecation, English Mortgage, Equitable Mortgage and Joint Equitable Mortgage, as the case may be, are
classified as fully secured.

Grants

(1) Grants for acquisition of eligible fixed assets is accounted for as capital grants. Such grant is allocated to income over the periods and
in the proportions in which the depreciation on those assets is charged.

(Il) Grant-in-aid for financing projects in the specified sectors of New and Renewable Sources of Energy (NRSE) is treated and accounted
for as Capital Reserve/Grant.

(i) Grant-in-aid for eligible revenue expenditure is accounted for as revenue grants. The respective revenue expenditure for which the
grant has accrued is accounted, net of grant.



(ii)  Interest subsidy on actual basis:-

(Amount in Rupees)

Sl. Name of the Opening Balance  Subsidy received Amount Subsidy Closing
No. sector as on 1.4.2005 during 2005-06 refunded passed on Balance ason
during 2005-06  during 2005-06 31.3.2006

1 Solar Thermal (-) 69,21,906 4,10,00,000 0 3,41,46,453 (-) 68,359
(34,16,011) (1,60,00,000) (0) (2,63,37,917) (-) (69,21,906)

2 SPV WP (-) 1,19,90,543 1,19,68,000 0 1,02,61,272 (-) 1,02,83,815
2000-01 (-)(1,36,95,720) (1,36,95,000) (0) (1,19,89,823) (-)(1,19,90,543)

3 SPV WP (-) 2,33,19,469 36,44,000 0 1,44,26,035 (-) 3,41,01,504
2001-02 (-) (1,81,18,328) (1,11,74,000) (0) (1,63,75,141) (-)(2,33,19,469)

4 SPV WP 35,54,310 0 0 52,39,359 (-) 16,85,049
2002-03 (-) (25,74,923) 0) 0  ()(61,29,233) (35,54,310)

5 SPV WP (-) 43,88,890 43,88,890 0 36,65,157 (-) 36,65,157
1999-2000 (-) (51,31,693) (51,31,000) (0) (43,88,197) () (43,88,890)

6 SPV WP (-) 78,07,927 70,00,000 0 62,72,720 (-) 70,80,647
Manufacturing () (90,70,600) (90,71,000) 0) (78,08,327) (-)(78,07,927)

7 Accelerated 0 9,00,00,000 0 7,91,077 8,92,08,923
SWH System (0) 0) (0) (0) (0)

Sub (-) 5,08,74,425 15,80,00,890 0 7,48,02,073 3,23,24,392
Total.....B (-)(4,51,75,253) (5,50,71,000) (0) (6,07,70,172) (-)(5,08,74,425)

Grand Total 28,95,98,496 18,01,02,586 3,63,49,362 15,93,08,738 27,40,42,982

(A+B) (36,66,78,650) (17,93,93,070) (7,85,44,392) (17,79,28,832) (28,95,98,496)

Previous year figures shown within bracket

(b) Capital subsidy

The un-disbursed capital subsidy as on 1.4.2005 was Rs.3,09,48,209 (Previous year - Rs. 2,68,60,377) pending due to non compliance of
the terms and conditions of the capital subsidy scheme by the borrower. During the year an amount of Rs.1,12,50,000 (Previous year -
Rs.40,85,000) was received from MNES. Out of the total capital subsidy amount available Rs. Nil (Previous year - Rs. Nil) was disbursed
to the borrowers on compliance of the terms and conditions of the capital subsidy scheme. The sector-wise details of capital subsidy at the
beginning, received during the year, passed/refunded during the year and the balance as on 31-3-2006 are as under:

(Amount in Rupees)

Name of Opening Received Interest Passed on Amount Closing
the sector balance during received on during the refunded to balance as on
as on 1.4.2005 the year FDR during year MNES during 31.3.2006

the year the year
Co- generation 3,09,48,209 0 2,931 0 0 3,09,51,140
(2,68,60,377) (40,85,000) (2,832) 0) () (3,09,48,209)
Small hydro 0 1,12,50,000 0 0 0 1,12,50,000
(0) (0) 0) 0) (0) 0)
Total 3,09,48,209 1,12,50,000 2,931 0 0 4,22,01,140
(2,68,60,377) (40,85,000) (2,832) (0) (0) (3,09,48,209)

Previous year figures shown within bracket

(4)

(5)

Current Assets include a sum of Rs.26,80,050 (Previous year - Rs.60,91,097) in Current Account with Scheduled Banks on account of
unutilised funds received from UNDP/MNES for implementation of "Green House Gases Emission". The equivalent amount is shown under
Current Liabilities.

Conveyance deeds in respect of leasehold buildings - a residential flat costing Rs.41,43,149 (Previous year - Rs.41,43,149) and office
premises costing Rs.2,64,10,058 (Previous year - Rs.2,64,10,058) are yet to be executed in favour of the Company. The cost includes
proportionate value for land which has not been separately determined and accounted for. As such, depreciation has been charged on
composite cost at the rates prescribed as per Schedule XIV of the Companies Act, 1956.

While making provisions for Non Performing Assets, the value of security and provision for doubtful cases has been derived from the balance
sheet of the borrower(s) by applying the depreciation as per rates prescribed under schedule XIV of the Companies Act, 1956. However, the
balance sheet of the borrower(s) if older than 5 years from the financial year for which the shortfall is worked out, the same is ignored.

IREDA is following the prudential norms issued by the Reserve Bank of India to the term lending institutions for income recognition, asset
classification and provisioning as amended by Ministry of Non Conventional Energy Sources from time to time. Accordingly, the unrealised
interest amounting to Rs.126,06,62,958 (Previous year - Rs. 94,58,48,181) on accounts classified as Non-Performing Asset (NPA) has not
been recognised as income for the year. Further, a sunt of Rs. 39,64,15,748 (Previous year - Rs. Nil) being the amount of unrealised
interest upto 2004-05 has been reversed in respect of those accounts which have been classified as NPA for the first time during the year.
An amount of Rs.8,22,51,879 (Previous year - Rs. 10,47,38,789) has been recognised as income being interest realized during the year
from NPA account.

IREDA has created Exchange Risk Administration Fund (IREDA - ERAF) for management of foreign exchange risk on international lines of
credit which is approved by Central Board of Direct Taxes vide notification No.11220. IREDA has made Nil provision (Previous year - Nil)
equivalent to liability of IDA credit Second Renewable Energy Project on Rupee basis. Books of Accounts of ERAF are prepared and
maintained separately.

All the operations of the Company are considered as a single business segment. Further, the Company does not have any fulfledged
branch. As such all the activities are considered as a single business/geographical segment for the purpose of AS-17 of The Institute of
Chartered Accountants of India.

[0) Deferred Taxes

a) In compliance with the Accounting Standard relating to "Accounting for Taxes on Income” (AS-22) issued by the Institute of Chartered
Accountants of India, the Company has taken credit in the Profit & Loss Account towards deferred tax asset (net) on account of timing
differences. After giving due consideration to prudence, the Management does not consider the Special Reserve created under section
36(1)(viii) of the Income Tax Act as a temporary timing difference. Accordingly, no impact of this has been considered in the deferred
tax liability. After giving due consideration, deferred tax assets/liability are measured using the applicable current rates of Income Tax.
In accordance with the provisions of AS-22, the current year deferred tax credit of Rs.1355.31 lakhs (Previous year 83.2150.48 lakhs)
has been credited to the profit and loss account.

b) The details of deferred tax assets (net) as on 31st March, 2006 is given below:-

Deferred Tax Assets

(Rs. in lakhs)

Arising on account of timing differences :- As at 31/3/2005 As at 31/3/2006
& Provision for Leave Salary 9.55 13.78
# Provision for doubtful debts and advances 6166.43 7503.58
Total - A 6175.98 7517.36
Deferred Tax Liability

¢ Depreciation 43.80 38.50
¢ Stamp duty paid but not debited to P&L Alc 17.98 9.35
Total - B 61.78 47.85
Deferred Tax Assets (A-B) 6114.20 7469.51




(11) Loan to constituents include a sum of Rs.23,08,00,000 (Previous year - Rs.6,16,52,400) in respect of which the execution of final security
documents are in the process of being completed by the constituents and has been treated as unsecured.

(12) Bonds have been issued in demat form as per the requests received from bondholders.
(13) Under sundry creditors, amount payable to small scale industries as on 31st March, 2006 is Nil (Previous year - Nil).

(14) The Current Asset, Loans & Advances of IREDA have a value on their realisation in th

e ordinary course of the business equivalent to the
amount stated in the Balance Sheet.

(15) The remuneration (excluding service tax) paid to Statutory Auditors of the Company is as under:
For Statutory Audit Rs.1,26,500 (Previous year - Rs.1,26,500)
For Tax Audit Rs.50,600 (Previous year - Rs.50,600)
For Certification Rs.1,14,500 (Previous year - Rs.1,02,000)

(16) Remuneration paid to the Director (Technical) and Director (Finance) are as under:

(Amount in Rupees)

Particulars

Director (Technical)* Director (Finance)**

Salary & allowances

6,33,417 3,52,517

(4,85,870) (4,17,021)s

Medical allowance 38,735 25,448
(37,093) (27,240)s

Provident Fund 57,376 31,919
(51,820) (43,331)s

Value of perquisite for residential accommodation 1,00,367 52,042
as per Income-tax Act (23,010) (18,990)3
LTC 0 0
(13,000) O)s

Staff Car*** 0 0
(As per Income tax Rules) (15,360) (11,188)3
Total : 8,29,895 4,61,926
(6,26,153) (5,17,770)3

Previous year figures shown within bracket

* Also Officiating as Managing Director w.e.f. 29.12.2004

*k

*kk

Staff car is not taxable perquisites in salary

(17) (i) Income tax assessment has been completed upto assessment
appeal have been provided. For the assessment
10 (23G) of the Income Tax Act, 1961. Pending disposal of the appeal, provision to the extent
As the assessment under Section 143(3) is still pending for the assessment

would be known only after the assessments are completed.
(i) Tax provision is not considered necessary in respect of income tax dem
2001-02 pending the disposal of Company's appeal filed against the said

(ii)) Interest tax assessment have been completed upto the assessment

Current year figures w.e.f. 25.7.2005 since when Director (Finance) took charge
$ Previous year figures are for the period 1.4.2004 to 28.12.2004 since Director (Finance) was relieved on 28.12.2004 due to resignation

year 2002-03 and all the additional liabilities based on the assessment/
year 2003-04, IREDA filed an appeal with CIT(A) regarding deduction under Section

of Rs.2.53 crores has not been made.
years 2004-05 and 2005-06, additional tax liability, if any,

and of Rs.1594.73 lakhs in respect of Assessment year
order.

year 2001-02. In respect of tax recoverable amounting to Rs.22.11 lakhs

(Previous year:Rs.26.08 lakhs) from the assessment years 1996-97 to 2000-01, Company is taking the necessary steps for its recovery.

/

(18) Information pursuant to the provisions of Part-Il of Schedule VI of the Companies Act, 1956:

a) Expenditure in Foreign Currency:
; OpOn Travelling Rs.4,54,923 (Previous year - Rs. 3,53,858)
@ Others Rs.21,22,75,659 (Previous year - Rs. 18,01,02,413)
b) Eamings in Foreign Exchange:
) * Inte?est Rs.19,23,54,310 (Previous year - Rs. 13,27,68,619)
c) Revenue Grant Rs.3,49,19,061 (Previous year -Rs. 2,48,26,159) (GEF)

(19) The disclosure under RBI Guidelines are as under (IREDA Qn|y):-
(i) On CRAR, NPAs, Exposure, Liquidity etc.

Status
51 No.  Particulars
) Capital 36.98%
a)  CRAR, core CRAR and supplementary CRAR (34.74%)
b)  The amount of subordinated dept raised and z\lllllil)
outstanding as Tier - Il capital
c)  Risk weighted assets. 1884.79
4 On balance sheet items (1808.30)
. 0.02
& Off balance sheet items (4.92)

100% owned by Govt. of India

d)  The shareholding pattern as on the date of the balance sheet (100% owned by Govt of India)

(Ha, In orores)

! Asset quality and credit concentration

12.36%
e)  Percentage of net NPAs to net loans and advances o5y
f)  Amount and % of net NPAs under the prescribed asset classification categories (excluding incidental charges) o
Amount o

categon Gross NPA provision Net Net
149.58 - 9.60%

4,53 24.95 )
- 1(73.34) (0.51) (2.84) (02.1 776{;)
Doubtful 173.79 130.78 43.01 . (.36%;
° (232.24) (146.02) (86.22) 36%
L 0.05 0.05 0.00 . 60°/;
o (0.06) (0.06) (0.00) .00%
192.59 12.36%

348.37 155.78 4
16 (235.64) (146.59) (89.05) (5.53%)

i n
Amount of provisions made during the year towards standard assets, NPAs, Investment (other than those in the nature of a

advance), income tax etc.

. 2005-06 2004-05
ategory g
= 1.66 (-) 033
Standard assets (excluding adhoc provision) 3400 20.00
Adhoc provision for standard assets
NPAs (including incidental charges) 169 56.37
Against loan outstanding 0.22 0.07
Against incidental charges 191 56.44
0.00 0.00
Investments ' 17.68 43.99
|ncorlne Tax including Fringe Benefit Tax 5505 120.10
Total




* -

h)  Movement in net NPAs 4 The 10 largest borrower groups:
Pl i = NO. 1 oo 85.27 13.26% 4.97%
Net NPA as on 1% April 89.05 172.84 S (63.04) (10.60%) (3.50%)
Add: Additions during the year 174.53 14.03 0
9.80% 3.68%
Less: Reduction during the year 51.02 22.75 NOx 2 s e ia s 46637(2‘4)' (7 86%) (2_66%)
Less: Provision made during the year (excluding incidental charges) 9.19* 56.37 o ' g
Less: Assets written off 10.78 18.70 NO. B e 54.39 8.46% 3" 11”‘
Net NPA as on 31st March 192.59 89.05 (40.87) (6.87%) (2.30%)
"includes Rs. 7.50 crores withdrawn from adhoc provision for Standard Assets NO.& oo 4524 7.03% 2.64%
L Y ————— el 2.17%)
i) Credit exposure as % to net worth and as % to (38.08) B.a0%) (
total assets in respect of: % to Net worth % to total No.5 . 43.61 6.78% 2.54%
loan assets T (35.15) (5.91%) (2.00%)
roan o522 il NO. 6o 4181 6.50% 2.44%
(594.92) (1755.65) IR (31.72) (5.33%) (1.61%)
¢ The largest single borrower 49.74 7.73% 2.90% 08
(48.55) (8.16%) (2.77%) NO. 7 coverereeeeseeesssesses s 29.22 (44-7%45/; “": -
@ The largest borrower group 85.27 13.26% 4.97% |24 e -
(63.04) (10.60%) (3.59%) No.8 28.77 4.47% 1 00%
R —— . vl
¢ The 10 largest single borrowers: (27.14) (4.56%) (1.00%)
o 49.74 7.73% 2.90% gL 5796 4.08% | BO%
(4855) (8160&) (277%) o ¥ serisiresisenaiiassaies (2666) (4.480/0) ( | ".‘,'”N)
e 48.40 7.52% 2.82% “
17.86 2.78% 1,04%
% % 10 e '
(48.47) (8.15%) (2.76%) No 5% (4.42%) (1,80%)
NO. B e 46.90 7.29% 2.74% .  ONANN
(48.40) (8.14%) (2.76%) TOtAl wevoeeeevesaveeeeseee s 436.46 67.86% !
No. 4 42.48 6.60% 2.48% (263163) (61.12%) e
(42.48) (7.14%) (2.42%) , .
! No. 5 41.24 6.41% 2.41% j)  Credit exposure to the 5 largest Industrial sectors as % to total loan assets
\‘ i T T T R (40'.81) (6.86%) (232%) Industries Loan O/S "" '” '”|.' '"'“
NG: B o rrrermsmmrssssmsimsssmsmmens 37.52 5.83% 2.19% B 0%
Power 889.95 i
{ (39.07) (6.57%) (2.23%) NO. T oo Iy (40.00%)
NO. 7 oo 35.53 5.52% 2.07% 4
0, 0, Su ar 275.02 “‘ ”“ W
(36.00) (6.05%) (2.05%) NO. 2 oo g o Mgt
NO. B st mmenmmrmmenscsssssspszass sossnsennnens 33.80 5.25% 1.97% o
AT (576%;} V1u8i6%} N T Steel 89.32 JIe
NO. 9 oo 31.62 4.92% 1.84% (FIS/NBFCs) (98.95) (%)
{p8.25) (561%) (a0} NO. 4 oo, FIs/NBFCs 82.46 A%
NO. 10 oo 29.18 4.54% 1.70% (Steel) (67.46) (3. 54%)
0, o) A
72 o3 nom NO. § Agriculture o748 prot
TO@l oo 396.40 61.63% 23.12% o (Engineering) (61.15) (4.48%)
(403.26) (67.78%) (22.97%) § - '

i



C)

Liquidity

k) Maturity pattern of rupee assets and liabilities;
I)  Maturity pattern of foreign currency assets and liabilities:-

Items Less than More than More than More than More than Total
or equal to a year upto 3 years upto 5 years upto 7 years
1 year 3 years 5 years 7 years
Rupee assets 743.75 590.73 502.26 252.10 236,72 2324.56
(342.83) (614.14) (535.03) (311.48) (210.82) (2014.30)
Foreign currency 44.78 88.83 79.11 64.01 342.26 618.99
assets (40.49) (95.15) (104.70) (58.92) (320.70) (619.96)
Total Assets 788.53 679.56 581.37 316.11 577.98 2943.55
(383.32) (709.29) (639.73) (370.40) (531.52) (2634.26)
Rupee liabilities* 381.01 267.91 191.68 198.04 1287.68 2326.32
(277.70) (264.52) (188.68) (69.80) (1215.26) (2015.96)
Foreign currency 42.47 88.83 79.11 64.01 342.81 617.23
liabilities (38.30) (95.15) (104.70) (58.92) (321.23) (618.30)
Total Liabilities 423.48 356.74 270.79 262.05 1630.49 2943.55
(316.00) (359.67) (293.38) (128.72) (1536.49) (2634.26)

*includes IDA - 2nd loan received from MNES in INR. However, the repayment liability is in foreign currency as per prevailing exchange rate at the time of repayment.

D)

Operating Results

m) Income from Operation as a percentage to average capital employed 7.72%
(10.81%)
n) Non-operating income as % to average capital employed 0.02%
(0.01%)
0) Operating profit as a percentage to average capital employed 3.37%
(5.87%)
p) Return on average assets 1.18%
(1.22%)
q) Net profit per employee/Rs. in lakhs 26.42
(23.76)
Movement in Provisions
I) Provisions for Non Performing Assets comprising loans (excluding provisions for standard assets)
Particulars 2005-06 2004-05
Opening balance as at the beginning of the financial year 147.30 90.86
Add: Provisions made during the year 55.06 84.21
Less:
Write off during the year including incidental charges 11.24 19.10
Write back during the year 34.41 8.67
Closing balance at the close of the financial year 156.71 147.30
Net charged to P&L A/c for NPA loans 1.91 56.44
Provisions for Non Performing Assets comprising bonds and
debentures in the nature of advance and inter-corporate deposits Nil Nil

I) Provisions for depreciation in investments

Opening balance as at the beginning of the financial year 0.00 0.00
Add: Provisions made during the year 0.00 0.12
Less:
Write off during the year 0.00 0.12
Write back during the year 0.00 0.00
Closing balance at the close of the financial year 0.00* 0.00*
* Notional value of Re.1/- is kept for investment in the books of accounts
F) Restructured Accounts
Sl. No Particulars 31.3.2006 31.3.2005
1 Total amount of loan assets subjected to restructuring 332.47 100.93
2 Restructured instalment of principal in the total amount of
loan assets indicated out of 1 above subjected to restructuring 42 85 25.84
3 Amount of standard assets subjected to restructuring 272.69 97.18
4 Amount of sub standard/doubtful assets subjected to restructuring 59.78 3.75
G) Assets Sold to Securitisation Company/Reconstruction Company
Particulars 2005-06 2004-05
Number of accounts Nil Nil
Aggregate value (net of provisions) of accounts sold to SC/RC Nil Nil
Aggregate consideration Nil Nil
Additional consideration realised in respect of accounts transferred in earlier years Nil Nil
Aggregate gain/loss over net book value Nil Nil
H)  On forward rate agreements and interest rate swaps
@ The notional principal of swap arragements. ¢ Aswap agrooment was antered with Bank of Baroda for foreign
exchange fisk management il Asian Davelopment Bank (ADB)
line of cradit.  As por the stssngement, the loan drawn from
ADB will bies kapt 10 % clspsstt with Bank of Baroda, London
which aaftin itereat sl 6 ity LIROH . Agalinst his deposit,
INR Toars i crsw s Ba o8 Bt Mow Dialiil st PLH lons

3.75% M8 ITIAERIE 0 ARSI R e
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Nature and terms of the swaps including information on credit
and market risk and the accounting policies adopted for
recording the swaps

Quantification of the losses which would be incurred if the
counter parties failed to fulfil their obligations under the
agreements

Collateral required by the entity upon entering into swaps
Any concentration of credit risk arising from the swaps.

Examples of concentration could be exposures particular
industries or swaps with highly geared companies

@ A similar swap agreement was entered with Canara Bank for

2

foreign exchange risk management of KiW line of credit. As
per the arrangement, the loan drawn from KfW will be kept in
Euro deposit with Canara Bank, London which earns interest
at 6 monthly EURIBOR. Against this deposit INR loan is drawn
from Canara Bank, New Delhi at PLR less 4.25%.

Another similar swap arrangement was entered with Canara
Bank for foreign exchange risk management of IBRD-II line of
credit for IBRD portion of US$2.25 million. As per arrangement,
the loan drawn from IBRD will be kept in US$ deposit with
Canara Bank, London which eamns interest at 6 monthly LIBOR.
Against the deposit, INR loan is drawn from Canara Bank, New
Delhi at PLR less 4.25% p.a.

Further, after negotiation, another similar swap arrangement
was entered with Bank of Baroda for foreign exchange risk
management for balance amount of US$ 77.75 million of
IBRD-Il line of credit for IBRD portion. As per the arrangement,
the loan drawn from IBRD will be kept in $ deposit with Bank of
Baroda, London which earns interest at 6 monthly
LIBOR +0.30% p.a. Against this deposit, INR loan will be drawn
from Bank of Baroda, New Delhi at PLR less 3.75%.

Nature and terms of swap is indicated above.
All foreign currency liabilities and assets has been
translated at FEDAI exchange rate prevailing at the year

end, which is disclosed in the accounting policy number 3.

Not applicable

NIL

Not applicable

*

The 'fair' value of the total swaps book. If the swaps are linked
to specific assets, liabilities or commitments, the fair value would
be the estimated amount that the entity would receive or pay to
terminate the swap agreements at balance sheet date. For a
trading swap, the fair value would be its mark to market value.

Interest Rate Derivatives

#71

Particulars Amount(FC/million) Amount(Rs./Cr)
Liabilities

BOB Rupee Nil 172.81
Term Loan (Nil) (177.52)
against US$

deposit - ADB

Canara Bank Nil 284.34
Rupee Term (Nil) (308.64)
Loan against

Euro deposit-KfW

Canara Bank Nil Nil
Rupee term (Nil) (3.70)
loan against

US$ deposit - IBRD

Bank of Baroda Nil 130.00
term loan (Nil) (Nil)
against US$

deposit - IBRD

Assets

BOB $ Deposit US$ 39.71 177.16
- ADB (US$ 40.75) (178.27)
Canara Bank Euro 54.38 293.70
Euro Deposit - KIW (Euro 59.03) (334.53)
BOB $ Deposit US$ 31.74 141.62
-IBRD (US$ 21.74) (95.12)
Canara Bank US$ US$ 0.94 4.19
Deposit (including (US$2.25) (9.84)

Special A/c) - IBRD

During the financial year 2004-05, IREDA has finalised the interest rate swap for KW loan with Standard Chartered Bank with effect from
12-1-2005 for 5 years. The status as on 31st March, 2006 are as under:-

SI. No. Particulars

Amount (Euro million)

1 Notional principal amount of exchange traded interest rate derivatives

undertaken during the year (instrument-wise)

2 Notional principal amount of exchange traded interest rate derivatives

outstanding as on 31st March, 2006 (instrument-wise)

3 Notional principal amount of exchange traded interest rate derivatives

and not "highly effective” (instrument-wise)

4 Mark-to-market value of exchange traded interest rate derivatives outstanding

and not "highly effective” (instrument-wise)

54.38
(59.03)

54.38
(59.03)

54.38
(59.03)
(-)0.87
(0.046)

Previous year figures shown within bracket



(20) Disclosure on risk exposure in derivativeg
In terms of RBI Circular No. RBI/2004-05/436/DBOD. No. FID.FIC-1/01.02.00/2004-05 dated 26-4-2005, the qualitative and quantitative

disclosures in respect of risk exposure are as under-

A)  Qualitative Disclosure:-
83) :’I?Er[()jg\rrtecogrtnsedhvarious market risks .iﬂduding interest rate, foreign exchange fluctuation and other assets liability mismatches;

s wi?hpr(()j ectthe company frqm foreign exchange fluctuation risk, the company has entered into long term agreements with nationalised
W o hasaalggu:st?agﬁx;]bllgyEwh;‘ch enabl IREDA to re-negotiate the term to get advantage of the interest rate regime.

: ished Exchange Rjg inistrati F) to protect itself against th h isk arisi

. borrowings repayable in US$ terms. i iinshreton FONE {(ERARA TR ’ i
(iv) L?JII’EII'[])AtII']S t?kmg gt:ltrve action for protectionagainst interest rate risk by adopting hedging instrument on case to case basis. In this regard,

IRED?L\ hedmadnma.year'2004-05, an lntefest rate swap has been finalised with Standard Chartered Bank for KfW loan. As per the swap,

edged variable interest rate recei)q by fixed interest rate receivable against fixed interest rate liability.

B)  Quantitative Disclosures:- (Rupees in crore)
SI. No. Particular Currency Interest rate
— Derivatives Derivatives

1 Derivatives (Notional Principal Amoum)

a) For hedging -

b) For trading - 293.7(2
2 Marked to Market Positions(1)

a) Asset (+)/Receivables - A

b) Liability (-)/Payable - 4.80
3 Credit Exposure (2) - =
4 Likely impact of one percentage change i interest rate (100*PV01)

a) on hedging derivatives - 0.08

b) on trading derivatives - .
5 Maximum and Minimum of 100*PV01 thserved during the year

a) on hedging - 10.34

b) on trading . -

21) Fi
(21) Figures are rounded off to the nearest rupes, preyious year's figures have been re-arranged/re-grouped wherever considered necessary
to make them comparable with the current Jear's figures

(22) Schedule ‘A’ to ‘P’ form an integral part of Balance Sheet and Profit & Loss Account and have been duly authenticated.

C?mK ::ngzl\ ~ SPREpp DEBASHISH MAJUMDAR V SUBRAMANIAN
pany ary Director (Fnance) Director (Technical) & Chairman
Managing Director

As per our report of even date

For K G Somani & Co.

Chartered Accountants

Place: New Delhi '
Date : 25th July, 2006 15 SF(’);nrlTeg

Membership No. 6238

% -

BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

Registration No. [o]2] 7]2] 6] 5]
Balance Sheet Date

Date Month  Year

Il Capital raised during the year (Amount in Rs. Thousand)
Public Issue

(N[ L]

Bonus Issue

(N[ L]

Il Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousand)

Total Liabilities
[2[ 9] 41 3[5[5]4[7]

Source of Funds

Paid-up Capital
[4[o] 0T 0fo]0] 0]

Secured loans
([ 2] o 4[4]9[2]3]

Current Liabilities & Provisions

[2[2] 1T 9[0]7]6]
Application of Funds

Net Fixed Assets

[2[ 7] 4] 3[ 6]

Current Assets

[2[8] 6T5[4]6[3[3]
Accumulated Losses

[N[T] L]
IV Performance of Company (Amount in Rs. Thousand)

Turnover (Gross Income)
[1T9] 5 0[4]5]5]

Profit before tax

[T+T3T5[8[2[0]5]

State Code (Refer Code List)

Right Issue
[N L]
Private Placement (Govt. Contribution)

[2[ 4 6] 5[0 0]

Total Assets
[2[ o[ 4[ 3] 5[ 5] 4] 7]

Reserves & Surplus
(2] 7]92[3[ 0] 4]
Unsecured loans

[ 3[7[9[2[ 4[4

nt
Misc. Expenditure & Others

Deferred Tax Assets

[7[ 4] 6] o[ 5] 1]

Investm

(2]
@

olm |=]

Total Expenditure (including PPA)
EE

Profit after tax
[ T+[a[o]6]4]7]8]

(Please tick Appropriate box (+) for Profit (-) for Loss)

Basic and diluted Earnings per share in Rs. (PAT)

[7[6] . [6[2

Divident Rate %
(11518

\ Generic names of Three Principal Products/Services of Company (as per monetary terms)

Item Code No. (ITC Code)

(N[O[T] TAIPIP[L[T [ CIATB[L[E]

Product Description [P]R[O[J[E[C]T] [F[! lNImCII\ N|G |

V SUBRAMANIAN
Chairman

DEBASHINH MAJUMDAR
Dilrsotor ( lm:hnical) &
Managing Director



CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH,2006

PARTICULARS

A Cash Flow from Operating Activities:

Net Profit before Tax and Extraordinary/ PP itemg:

Adjustment for:

O OoONOOOTLPA~WN —

Depreciation

NPA Provision

General Provision for Std. Assets

Misc Expenses written off

Prior period expenses/income

Excess Provision for earlier years

Write off Assets /Investment

Adjustment for tax

Adjustment for Interest to income tax deptt

10 Adjustment for Fixed Assets
Operating profit before working Capital Chargeg:
Increase / Decrease

1 Decrease in Loans & Advances

2 Decrease in MNES loan

3 Increase in other Current Assets

4 Decrease in Current Liabilities

5 Increase in Provision
Net cash used in Operating Activities

B Cash Flow From Investing Activities

1

Purchase of Fixed Assets

Net Cash used in Investing Activities

C Cash Flow from Financial Activities

OB~ wWwnN =

6

Equity received from Govt of India
Capital grants

Decrease in Bonds

Dividend & Dividend Tax paid
Increase /Decrease in Secured Loans
Increase in Un-secured Loans

Net Cash in-flow from Financing Activities

Net Increase in Cash & Cash Equivalents

Cash & Cash Equivalents at the beginning of the year
Cash & Cash Equivalents at the end of the year

Net Increase in Cash & Cash Equivalents

Notes to the Cash Flow statement.
1. Previous years figures have been rearranged and regrouped wherever necessary

2. Cash and cash equivalent includes foreign currency deposits which are available to meet the foreign currency loans only.

As per our Report of even date
For K G Somani & Co
Chartered Accountants

K G Somani

Partner, M No.6238

Place : New Delhi
Date : 25th July, 2006

For the year

ended 31.3.2006(Rs.)

(Amount in Rupees)

For the year

ended 31.3.2005 (Rs.)

358,223,300

3,430,547
19,050,966
356,641,509
2,500,991
-17,822
17,066
10,959
-5,671,915
-10,452,114

723,733,487

474,919,812
23,637,576
-51,509,867
-3,994,924
1,256,775
444,309,372

-80,255

246,500,000
11,010,479
-425,000,000
-69,555,000
2,284,147 134
289,269,850

1,168,042,859

-80,255

2,336,372,463
3,504,335,067

8,029,315,447
11,533,650,514

3,504,335,067

469,194,158

4,489,990
564,436,651
196,695,612

3,199,603

-79,832

1,199,999
-216,266,641
-26,583,247

996,286,293

1,224,696,250
9,115,283
-28,742,426
-218,036,110
313,323
987,346,320

-825,044

500,000,000
291,829
-1,000,000,000
-45,227,500
695,275,391
517,159,236

1,983,632,613

-825,044

-723,051,826
1,259,755,743

6,769,559,704
8,029,315,447

1,259,755,743

V Subramanian
Chairman

S P Reddi
Director (Finance)

Debashish Majumdar
Director (Technical) & Managing Director

R K Sachdeva
Company Secretary

43545023
169459659
(77062648)
12000
7447207
7159879
163590
(535631)
21025
972201
93100
42201139
76096686
(68359
525717
(973)
36722
(3665157
(10283815
(7080647
(34101504
(1685049)
132752
144580853
19808299
89208923
641783
468722775

(Amount in Rs.)

(362464,
79840981
(77143127
12000
67776
7159879
163590
(535631)
21025
972201
93100
14940822
76096686
(68359
525717
(35541)
(675)
(3673523
(10283815)
(7080647
(34132081)
(1685049)
1132752
144680853
19808299
0
641783
21115635

BALANCE

BANKS
7384813
17754283
80479

0
1324794
0

0

0

0
160517
0

0

0

34568
37397
8366

0

78
30777

0

0

0
89208923
116024918

0
0
0
0
0
0
0
0
0

BALANCE
WITH
BANK

STD
89900000
89900000

CURRENT A/C
7384813
17754283
80479
1324794
160517

34568

30777
(691077)
26124918

INTEREST |
ASON |
31.03.2006
20790673
13830921
2648353
31269947

OUTSTANDING |

LOANS
AS ON
31.03.2006
15732000
58033474
3406285
27099800
104271559

TOTAL |
FUNDS | OUTSTANDING
AS ON
31.03.2006
43545023
169459659
(77062648)
12000
7447207
7159879
163590
535631
21025
97221
93100
42201139
76096686
(68359)
505717
(973
36722
1685049
144680853
19808299
89208923
641783
468722775

AMOUNT /
SUBSIDY
DISBURSED
0

0
(6408161)
3252

0

0
33843963
34146453
(84447
404132
14426035
5239359
132752
49201460
747198
791077
153223514

AMOUNT
REFUNDED
532541
15147178
0
1679705
3464800
0

0

0
32095891
0

714046
1701362
0
85804668

SERVICE
CHARGES
RECO-
VERABLE
186054
468192
212925
28245
0
895116

0

TOTAL
3700599
1412126

310987
2931

198771

207534
5832948

INTEREST
EARNED
DURING
THE YEAR
LOAN
3700599
1412126
308680
0
198771
5620176

STD.

0

0

2307
2931

0
207534
212112

GRANT

RECEIVED

DURING

THE

YEAR
0
11250000
6466000
41000000.00
0
4388890
11968000
7000000
3644000
15635696
90000000
641783
191994369

BALANCE
ASON
14,2005
3257884
535631
21025
972201
93100
309448208
138122649
(6921906
242499
403159
31925079
(4388890)
(11990543
(7807927)
(23319469)
3554310
1846798
179947979
20555495
0
510819058

PROGRAMME
SECTOR

BSIDY ON BIO- MASS BRIQUETTING

T SUBS!

ING PUBLICITY GRANT 94-95
THERMAL GRANT-93-94
PUMPING FLIMGRANT

THERMAL-(32081)
WP REIMBERSEMENT-2001-02

HYDEL GRANT

ME

SPV. MFG. LOAN-(32046)
SPV. USER LOAN (32290+32425+32045)
SPV. USER'S SUBSIDY/(32424+32044
SPV. MARKET-(32142)
ES SPV MKT PROM REIMBURSEMENT

INES SPV

APITAL SUBSIDY COGENERATION-(32556)
CO GENERATION INTEREST SUBSIDY
INTEREST SUBSIDY ON SOLAR THERMAL

SPV. USER'S SUBSIDY-2001-2002-(32745)

SPV. USER'S SUBSIDY-2002-2003-(32869)

SPV. USER'S SUBSIDY-2003-2004-(32968)
INTEREST SUBSIDY ON SPV USER LOAN-99-00 (32583)
INTEREST SUBSIDY ON SPV USER LOAN 2000-01-(32636)
INTEREST SUBSIDY ON SPV MFG-(32591)
INTEREST SUBSIDY ON SPV USER LOAN 2001-02-(32746)
NTEREST SUBSIDY ON SPV USER LOAN 200203
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The theme for the Annual Report 2005-06 signifies

the strategic importance of Poly-Crystalline Silicon

in the field of Solar Energy.
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